
ChinaCast Co. Ltd.  

Corporate Charter 

Chapter 1 - General 

Article 1: According to “China Company Law” and other relative laws, regulations and the 
agreement between Shenzhen Zhongxunteng Investment Development Co., Ltd. and 
Beijing Xunyejinwang Network Technology Co., Ltd., ChinaCast Co. Ltd. is jointly 
capitalized. This Corporate Charter is now made according to the agreement of 
ChinaCast Co. Ltd., established by joint investment, signed by each party in December 
1998, Shanghai. 

Article 2: Shareholding parties 

Party A: Beijing Xunyejinwang Network Technology Co., Ltd.  

Address: No. 48, White Stone Bridge road B, Haidian district, Beijing 

Legal representative: Du Wei 

Party B: Shenzhen Zhongxunteng Investment Development Co., Ltd. 

Address: Room 1506, Haiyan Building, Jiabin road, Luohu district, Shenzhen 

Legal representative: Lv Ruifeng 

Article 3: Company name: ChinaCast Co. Ltd. (called “Company” as follows) 

Address: No. 808, Building 4-5, No. 72 alley, Yinshan road, Pudong New Area, Shanghai 

Article 4: The Company is a limited liability company. The shareholder is responsible for 
the company according to his amount of invested capital. The company is responsible for 
the company’s liability up to the value of its assets. 

Article 5: The shareholders, as the investors in the company, are entitled to the assets’ 
income according to their investment; they make important decisions, choose the 
administrators, and so on. The company has the right to all the corporate property formed 
by the shareholders, and legally has civil rights and civil liability. 

Article 6: The Company can invest in other limited liability companies and have 
responsibilities to the invested company in accordance with the amount of invested 
capital. 

If the company is invested in other limited liability companies, its accumulated amount of 
investment should not be over 50% of the net assets of the company. After the 
investment, the company shall receive the assets generated from the principle of the 
invested company, which are not involved with the increase in capital. 

Article 7: The business activities undertaken by the company should obey the law, be 
ethical and accept government and public supervision. 



The company's legitimate rights and interests protected by law shall be inviolable. 

Chapter 2 - Goal and Business Scope of Company 

Article 8: Goal of Company: Through the technology and product advantages of Beijing 
Xunyejinwang Network Technology Co., Ltd. and the channel advantage of Shenzhen 
Zhongxunteng Investment Development Co., Ltd., the company is to expand into 
Shanghai and the east China information market, to pursue economic benefits. 

Article 9: Business Scope of Company: Electronics, computers, communications 
equipment, network product development, production, marketing, computer information, 
system integration, software development and telecommunications network construction. 

Chapter 3 - Company Invested Capital and Amount of investment, Invested Method 
of Each Shareholder 

Article 10: The invested capital of company is 1 million RMB, including: 

Party A: 0.6 million, 60% of the invested capital 

Party B: 0.4 million, 40% of the invested capital 

Article 11: the invested method of each party: 

Party A: Currency 

Party B: Currency 

Article 12: The shareholder should provide his invested capital before January 15, 1999. 
If the shareholder invests by currency, he should deposit the whole invested money into 
the temporary bank account. 

Article 13: The shareholders can transfer their whole investment or part of their 
investment to themselves. If the shareholder would like to transfer his investment to a 
party outside the shareholders, his transfer should be approved by over half of all the 
shareholders. If some shareholders don’t agree with the transfer, they should purchase 
the transferred investment. Otherwise, they will be treated as agreeing to the transfer. 
After the transfer agreement of the shareholders, other shareholders have the initial right 
to purchase under the same conditions. 

Article 14: After the establishment of the limited liability company, the company should 
issue the investment certificate to the shareholders. The investment certificate should be 
stamped by the company. 



Chapter 4 - Rights and Obligations of Shareholders 

Article 15: Rights of Shareholders: 

1. The right to receive a numbered investment certificate with one’s own name, address, 
investment amount and other items recorded in the Registration of shareholders; 

2. Participate or elect the representatives to participate in the meetings of shareholders  
and the board of directors and have the right to vote; 

3. Understand the business condition and financial status, read the records of the 
meetings of shareholders and the company’s financial accounting reports; 

4. Receive economic benefits according to the proportion of investment. If the Company 
adds capital, the shareholders have priority to contribute capital; 

5. After the shareholders transfer the funds legally, the names of the transferee, the 
transferee's addresss and the capital amounts are recorded in the Registration of 
shareholders; 

6. After the termination of the company, shareholders get the remaining property 
according to the proportion of investment after the company’s debt has been paid off; 

7. Other rights stipulated in the Corporate Charter. 

Article 16: Obligations of Shareholders: 

1. Paying the invested capital; 

2. Sharing corporate liabilities in accordance with the amount of invested capital; 

3. Shareholders cannot withdraw the company's registered capital contribution; 

4. Other liabilities stipulated in the Corporate Charter. 

Chapter 5 - Shareholders meeting 

Article 17: The shareholders meeting will be comprised of all the shareholders and the 
shareholders meeting is the company's highest authority. 

Article 18: Responsibilities of Shareholders: 

1. Determine the company's operating policies and investment plans; 

2. Selection and replacement of the board of directors, decide on the remuneration 
matters of the board of directors;



3. Selection and replacement of the supervisors represented by the shareholders, 
determination of the remuneration matters of the supervisors;  

4. Consider approval of the board of directors, or executive director's report; 

5. Consider approval of the meeting of supervisors, or supervisor's report; 

6. Examine and approve the annual financial budget and final accounts; 

7. Examine and approve the profit distribution and recovery of losses; 

8. Increase or decrease the company's registered capital by resolution; 

9. Form resolutions on the issue of corporate bonds; 

10. Form resolutions on transfer funding to the shareholders other than shareholders; 

11. Form resolutions of the merger, division, corporate form, dissolution and liquidation 
matters; 

12. Amend the Corporate Charter; 

13. Other important matters. 

Article 19: The resolutions should be passed by over half of the shareholders’ 
representatives by vote. But if the resolutions involve the increase or decrease of the 
invested capital, division, merger, dissolution, corporate form, or changing and amending 
the Corporate Charter, they should be passed by over two thirds of representatives by 
vote. 

Article 20: The voting at meetings of shareholders is in accordance with the proportion of 
the invested capital. 

Article 21: Convene an annual shareholders' meeting, held before December 25 of the 
year. 

The temporary meeting can be convened by over one fourth of shareholders and by over 
one third of directors of the board or their supervisors. 

Shareholders meeting can be convened by the Board of directors, and hosted by the 
President. If the President cannot attend the meeting because of some special reason, 
the president can designate the vice president or other directors of the board to host. 

Article 22: All the shareholders should be notified 15 days before holding the meeting of 
the shareholders. 

Shareholders should make records of the decisions on matters discussed at meetings, 
and the attendees should be included in the records. 

Chapter 6 - Board of Directors 

Article 23: There is a Board of Directors in the company, which is composed of 5 
directors, 3 directors recommended by party A, 2 directors recommended by the party B. 
There is a president, recommended by party B. His tenure is 3 years and he can be re-
elected and re-appointed.



Article 24: The president is the legal representative of the company. 

Article 25: The Board of Directors should be responsible for the shareholders meeting, 
executing the following responsibilities: 

1. Responsible for convening the shareholders meeting and reporting to the 
shareholders; 

2. Executing the resolutions at the shareholders meeting; 

3. Making the decisions for business and investment plans; 

4. Making the annual financial budget and final accounts; 

5. Making the profit distribution and recovery of losses; 

6. Making the resolution to increase or decrease the company's registered capital; 

7. Preparing the plans of merger, division, changing the corporate form, and dissolution; 

8. Determining the internal management structure; 

9. Appointing or dismissing the General Manager. Handling the nomination of general 
manager, appointing or dismissing the deputy general manager, chief financial officer, 
and determining their remuneration matters; 

10. Making the basic administration systems of company; 

11. Amending the Corporate Charter; 

12. Other responsibilities designated at the shareholders meeting. 

Article 26: Before the expiration of the directors’ term, shareholders cannot dismiss him 
from office without cause. 

Article 27: Meeting of Board can be convened and hosted by the President. If the 
President cannot execute the occupation because of some special reason, the president 
can specify the vice president or other directors of the board to host. Over one third of the 
directors of the board can raise an opposition to the holding of the board meeting. 

Article 28: Board meetings should only be held if more than half the directors attended. 
Otherwise, resolutions cannot be passed. When the Board makes the resolution, it 
should be passed by over half of all the directors. 

If the director of the Board cannot attend the meeting of the Board, the director should 
entrust in writing a substitute to attend the meeting of the Board. 

Article 29: All the directors of the Board should be given 10 days notice before holding 
the Board meeting. 

The directors of the Board should make records of the decisions on matters discussed at 
the Board meeting, and the attendees should sign off on the records. 

If the director of the Board disagrees with a resolution, he has the right to record his 
disagreement in the record of the meeting. 



Chapter - 7 Meeting of Supervisors 

Article 30: Party A must recommend a supervisor, other than a current company 
employee. The directors, general manager and the financial officer cannot be the 
supervisors as a part-time job. 

Article 31: The supervisor’s term of office is three years. At the end of the supervisor's 
term, he may serve another term if reappointed. 

Article 32: The supervisor should execute the following items: 

1. Monitor the finances of the company; 

2. Supervise the behavior of the directors of the Board, general manager, and vice 
general manager to ensure they don’t violate the law, regulations or this Corporate 
Charter, when they are executing company matters. 

3. Ask the directors of the Board, general manager, and vice general manager to revise 
their behavior if that behavior damages the company’s interest; 

4. Raise a proposition to hold a temporary shareholders meeting. 

The supervisors can attend the Board meetings. 

Chapter 8 - Management Organization 

Article 33: There is a management organization in the company, which is in charge of the 
daily operating management. There is a general manager recommended by party A in 
the management organization and two vice general managers, each recommended by 
party A and B. The general manager and vice general manager should be appointed by 
the Board, with an office term of 3 years. At the end of their term, they may serve another 
term if reappointed. 

Article 34: The general manager is responsible for the Board, executing the following 
matters: 

1. Preside over the company's production and operation management, organize and 
implement the resolutions of the Board of Directors; 

2. Organize and implement the annual business plans and investment programs; 

3. Make the internal management structure; 

4. Make the basic management system; 

5. Make the specific regulations; 

6. Appointment or dismissal of the deputy general manager and the chief financial 
officer; 

7. Appoint or dismiss members of the board of directors, or appoint or dismiss other 
management personnel; 

8. Other matters designated by this Corporate Charter and the Board of Directors. 

The general manager should attend the Board of Directors meeting. 

The vice general manager should assist the general manager in executing the above 
matters. If the general manager cannot for some reason execute these matters, he can 
ask one vice general manager to execute them. But if the general manager cannot 



execute these matters for over 6 months, the general manager should provide notice to 
the Board in advance. 

Article 35: There are departments in the company. The department managers are in 
charge of the business of each department, and responsible to the general manager. 

Article 36: The Chairman, vice chairman and other directors appointed by the Board may 
serve as president, vice president and in other senior positions. 

Chapter 9 - Loyalty Regulations 

Article 37: Chairman, supervisor and general manager (including the vice general 
manager) should obey this Corporate Charter, loyally execute the matters, protect the 
company interest and should not use the position and occupation for personal interest. 

Chairman, supervisor and general manager should not receive bribes or other illegal 
revenues or encroach upon company property by taking advantage of their position.  

Article 38: Chairman, supervisor and general manager should not misappropriate the 
company funds or lend the company funds to others. 

Chairman, supervisor and general manager should not deposit company funds in the 
bank accounts opened in their own name or on behalf of other people. 

Article 39: Chairman, supervisor and general manager cannot draft contracts or make 
deals with the company except by the regulations stipulated in the Corporate Charter or 
the agreements made by a shareholders meeting. 

Article 40: Chairman, supervisor and general manager should not leak the company 
secrets except according to regulations stipulated in the Corporate Charter or the 
agreement made by the shareholders meeting. 

Article 41: If the general manager or other senior management is asked to resign, he 
should hand in a written report to the Board within two months. 

Article 42: Chairman, supervisor and general manager and other superior administrators 
should take on the liability if he violates the laws, regulations or the stipulations in this 
Corporate Charter and damages the company while executing duties. 

The general manager or other superior administrators can be dismissed at any time by 
resolution of the Board if he engages in the above behaviors, unless if he compensates 
the company for the liability. 



Chapter 10 - Corporate Finance, Accounting and Profit Distribution System 

Article 43: The Company prepares the financial and accounting system according to the 
laws, regulation and the rules made by the Finance Management Department of State 
Council. 

Article 44: The Company prepares the financial report at the end of each fiscal year. After 
the legal examination, the report should be sent to each shareholder and the relevant 
government department and supervisors within 10 days. 

The annual accounting year is from January 1 of the Gregorian calendar to December 31. 
The financial and accounting report should include the following Statement of Financial 
Accounting and the attached detailed tables: 

1. Balance Sheet; 

2. Income Statement; 

3. Financial Position Changes Form; 

4. Financial Situation Instruction; 

5. Profit Distribution Form. 

Article 45: The Company can set up the inner audit organization according to the 
practical situation. 

Article 46: Each shareholder has the right to appoint the auditors and accountants to 
check the financial books, and the company should offer them conveniently. 

Article 47: For distribution of after-tax corporate profits of the year, ten percent of profits 
should be contributed to the Company's statutory surplus, and five to ten percent 
contributed to the Company's statutory public welfare fund. 

When the total amount of the statutory fund capital is more than 50 percent, funds no 
longer need to be contributed. 

Article 48: If the statutory fund is less than the company losses in the prior year, in 
accordance with the above regulation and before contributing to the statutory provision 
and the statutory public welfare fund, the company should first make up the losses with 
the profits of the present year. 

Article 49: After the company contributes to the statutory fund from the after-tax profits, 
and the resolutions of the shareholders, the company can contribute funds to other items. 

Article 50: The company funds can make up for the losses and expand production or 
operations, or can be transferred to increase capital. 

The collective welfare of the company's employees is provided from the statutory public 
welfare fund. 

Article 51: The responsibility for making up losses and funding the Provident Fund and 
the statutory public welfare fund should be in accordance with the proportion of 
investment by shareholders. 



Article 52: Beyond the statutory accounting records, the company should not make 
additional accounting records. As for the company's assets, the company should not 
open bank accounts in any individual name. 

Chapter 11 - Corporate Merger and Divestiture 

Article 53: The decisions of corporate merger and divestiture should be made in the 
shareholders meeting. 

Article 54: Corporate mergers and divestitures should be in accordance with the 
stipulated processes and requirements in Article 184 and Article 185 of the “China 
Company Law”. 

Article 55: If the company needs to reduce the registered capital, it must prepare a 
balance sheet and inventory, in accordance with the procedures and requirements found 
in Article 186 of the “China Company Law”. 

Company registered capital after the reduction of capital shall not be less than the 
statutory minimum. 

Article 56: Company increases in its registered capital and shareholder subscriptions 
should be made according to the proportion of new capital investment decisions or 
negotiation of new capital subscription ratios. 

Article 57: In the event of merger or separation, the company must change Registration 
items and the company Registration authority shall register the changes, cancellation of 
Registration or establishment of Registration. 

When companies increase or decrease registered capital, the company Registration 
authority shall register the change. 

Chapter 12 - Period, Dissolution and Liquidation of Company 

Article 58: The business period is 20 years, beginning from the signing of the business 
license. 

Article 59: All parties agree to extend the shareholder operating period per a resolution 
by the shareholders, and before the expiry of six months in operation. The original 
approval department for approval will then apply to the company Registration authority 
for Registration and associated formalities. 

Article 60: If the company has the following situation, it can be dissolved: 

1. The charter expiration of the period of operation stipulated in the Corporate Charter is 
reached or any other terminating event or activity occurs; 

2. Termination per a resolution of a shareholders meeting; 

3. As required for a merger or division. 

 

 

 

 

 

 



 

If the company has any of the following situations, it should be dissolved: 

1. Ordered to close because of the violation of laws and administrative regulations; 

2. Bankruptcy. 

If the company is dissolved because of the first regulation, then the relevant 
administrative department and People's Court will form the liquidation group to liquidate. 

Article 61: If the company is dissolved because of the second regulation, then the 
shareholders should form a liquidation group to liquidate within 15 days. 

Article 62: The liquidation group shall execute the following matters in the liquidated 
period: 

1. Liquidate the corporate property, and reconcile the balance sheet and property list 
separately; 

2. Notify or make an announcement to the relevant parties; 

3. Handle matters related to the liquidation of the company and deal with unfinished 
business; 

4. Pay off the owed taxes; 

5. Liquidate the liabilities and debts; 

6. Deal with the remaining property after paying off the liabilities; 

7. On behalf of the company, participate in the civil litigation. 

Article 63: After the liquidation group has liquidated the corporate property and reconciled 
the balance sheet and property list, it should make a liquidation plan to be presented at 
the shareholders meeting or the relevant administrative organizations. 

If the corporate property can pay off the liabilities, it should pay the liquidation fees, 
employees’ salaries and the labor insurance, pay the owed taxes and pay off the 
liabilities separately. 

The remaining property shall be distributed according to the invested percentage of 
shareholders after paying off prior liabilities. 

Article 64: In the liquidation period, the company cannot execute any new business 
activities. 

Article 65: In the process of liquidation, if the corporate property is not enough to pay off 
the liabilities, it should apply to the People’s Court for bankruptcy at once. After the 
announcement of bankruptcy by the People’s Court, the liquidation group will transfer the 
liquidation matters to the People’s Court. 

Article 66: When the liquidation is over, the liquidation group should present the 
liquidation report to the shareholders meeting or the relevant administrative organization 
for approval, and send it to the company’s Registration organization, apply for 
cancellation of the Registration, and announce the closure of the company. 

Article 67: The members of the liquidation group should be honest and execute the 
liquidation obligations in a legal manner. The liquidation members should not use the 
office term to acquire bribes or other illegal revenues or encroach upon the corporate 
property. 



If the members of the liquidation group damage the company or the liable parties with ill 
purposes or big losses, they should be liable for compensation. 

Chapter 13 - Supplementary Provisions 

Article 68: The Corporate Charter is binding on the company, shareholders, Board of 
Directors, supervisors and general managers. 

Article 69: The legal representatives of both parties or the agents of both parties should 
sign their name and stamp the official seals in this Corporate Charter; thereby signaling 
that the stipulations of this Corporate Charter have been fully accepted. 

Article 70: This Corporate Charter is formally valid on the day when the Registration 
organization approves it and issues the “Business License of Corporate Legal 
Representative”. 

Article 71: The interpretation of this Corporate Charter is subject to the shareholders 
meeting. 

Article 72: There are 4 copies of this Corporate Charter, one for each party, the other two 
for two relevant departments and organizations. Each Corporate Charter has the same 
power. 

 

Party A: 

Beijing Xunyejinwang Network Technology Co., Ltd. (signature and stamp) 

 

Party B:  

Shenzhen Zhongxunteng Investment Development Co., Ltd. (signature and stamp) 

 



Company Name Pre-approval Notice 

Shanghai Company Name Pre-approval (Official) No: 01199812220139 

Shenzhen Zhongxunteng Investment Development Co., Ltd. and Beijing Xunyejinwang 
Network Technology Co., Ltd.: 

According to the rules of “Administrative Articles of Company Registration” and 
“Corporate Name Registration Administrative Regulations”, we agree on the pre-
approved name: 

ChinaCast Co. Ltd. 

The period reserved for this name is half a year, from December 22, 1998 to June 21, 
1999. In the reserved period, it cannot be used to conduct business activities, conduct 
transfers or enact other changes. 

The industry category code of the corporate name: (034119); 

The invested capital is 1 million RMB; 

The investors are Shenzhen Zhongxunteng Investment Development Co., Ltd. and 
Beijing Xunyejinwang Network Technology Co., Ltd.. 

 

According to Article 5 and Article 25 of “Corporate Name Registration Administrative 
Regulations”: the Registration organization has the right to revise unsuitable corporate 
names which have been registered; if over 2 companies have a disagreement about the 
same or related corporate name which has been registered, the Registration department 
can deal with it in accordance with the priority rule. 

If the pre-approved corporate name is involved with activities which should be approved 
according to the law and regulations (such as the limited company, group and import and 
export business etc.,), some relevant approval documents should be handed in during 
the Registration. Otherwise, this notice cannot be treated as the corporate name 
Registration, and the company should reapply for the corporate name. 

When the company registers, this notice should be handed in to the Registration 
department for business filing. 

The notice is hereby given. 

Shanghai Administration of Industry and Commerce  

December 22, 1998



Application for Enterprise Establishment and Registration 

Company name ChinaCast Co. Ltd. Approval No. 01199812220139 
Type of company Limited company (Chinese joint 

venture) 
Type of business (Nation)  

Type of industry Communication 
Special type  Business period  20 years 
Business scope Electronics, computers, communications equipment, network product development, production, marketing, 

computer information system integration, software development and telecommunications network construction. 
Invested capital 1 million Currency RMB 
Verification unit Shanghai Gong Xin Zhong Nan 

Certified Public Accountants 
Copy - 

Area  Pudong New Area Street/ village and town Jin yang new village 
Road  Yinshan road Alley  72 
Beginning building No. Building 4-5 Ending building No. 808 

○Single  number  ○Double number ○Continuous number Room  808 

Phone  58547042 Fax   Zip   
Address  No.808, Building 4-5, Yinshan road, Pudong Nea Area  
Legal representative  Chang Ruifeng Employees 45 Does this company arise 

from the restructuring of an 
older company? 

No  

Remark   



Lease Contract  

Lessor: Qiangsheng Group (called Party A as follows) 

Lessee: ChinaCast Co. Ltd. (called Party B as follows) 

Party A and B both agree to the following articles about leasing the office building in 
Qiangsheng Building, No. 45, Pujian road, Shanghai: 

1. Rental property 

1.1 Party B rents the space in Room 03 (Mapping Center), Official Building 25, 
Qiangsheng Building, No. 145, Pujian road, Shanghai. The construction area is 
105.51 square meters.  Please see the attached property document for the detailed 
location. 

1.2 Party B rents the space for office and negotiation, and cannot unilaterally change 
the function of the space. Unless authorized beforehand by party A, party B will not 
sublet or transfer the rent to a third party. 

1.3 Before signing the contract, party A should present the “Real Estate Title”, the copy 
of Shanghai Real Estate No.(2000)056506 for party B to record. Furthermore, party 
A should tell party B that this property is not mortgaged. 

2. Rental Period  

2.1 The rental period is from 2-1-2008 to 1-31-2009, and party A should leave on 2-1-
2008 on time. 

2.2 When the rental period is over, party A has the right to place Article 1.1 of Contract 
back for rent. If party B wants to continue renting, it should apply to continue 
renting from party A 2 months before the deadline in writing. Otherwise, the 
contract will expire.   

3. Rental fee and other expenses 

3.1 The rental fee includes that each construction area is 2.10 yuan per square meter 
per day, that is 6739.00 yuan a month, that is 80873.00 yuan a year in total.  

3.2 The rental fee will be paid by party B monthly after party A sends the payment 
notice to party B. 

3.3 After party B receives the payment notice, it should render payment within the first 
5 days of each month. If it is deferred 3 days, party A has the right to ask party B to 

pay the deferred fee, which is accounted by 5‰ of the amount payable each day. 

3.4 The property management fees, parking management fees, utilities, telephone, 
communication lines and occupancy costs, decoration and management service 
fees to be paid by party B should be in accordance with the attachment of the 
agreed contract. 

4. Deposit 

4.1 Party B pays the standard deposit, 13478.00 yuan, approximately 2 months rental 
fee, to party A. After receiving the rental fee, party A should give the Collection 
certificate to party B. 

4.2 The deposit must be fully paid to Party A (Owner) by Party B (Tenant) within 10 
days after the lease agreement is signed off. Deposit, as a guarantee for rights and 
responsibilities to carry out lease agreement, does not appreciate in value; nor will 



it accrue interest. At the same time, deposit cannot be used as the rental/lease 
prepayment by tenant; nor can it be used as the payment for any losses or 
damaged caused by the tenant. Of course, owner can always use the deposit to 
compensate any unpaid rental by tenant to avoid owner’s interest to be violated. 

4.3 Upon the lease agreement expiration date, after the tenant has fully paid rental, 
telephone fees, and the rental space has been inspected by Qiangsheng property 
division according to the lease agreement regarding rental space return standards, 
owner shall return the deposit to the tenant within a month without any interest 
accrued. Owner will pay penalty to tenant if there is any delay of the deposit return. 
The late fee penalty will be calculated at 0.5% of deposit per day to the tenant. 

5. Payment Method 

5.1 The deposit, rental fee and other expenses should be paid through RMB from party 
B to party A. 

5.2    Tenant will pay owner with cash or checks on the due date. The cash or check 
should be sent to the company finance division. There will be a late fee charge 
after overdue for 3 days. 

5.2 If party B pays before the settlement date, then the payment should reach the 
account of Party A. If the payment is late, party B should pay the deferred fee 
according to regulations. If party B is not responsible for the delay, but party A or a 
third party (such as the bank), party B will not be held responsible. Meanwhile, 
party B should offer the necessary, genuine, confirmed Remittance Certificate to 
party A. 

5.3 Bank account: 

Qiangsheng Building Services Branch of Qiangsheng Group 

Bank of Communications Shanghai Branch 

Account No.:310066661018170041317



6. Responsibility of party A 

6.1 Ensure that the building provided by Party A is operating normally, with equipment     
and facilities, and is responsible to arrange for regular maintenance. 

6.2 If damage is caused by Party A, all fees to fix and repair should be paid by party A. 
If the damages hurt party B or other lessee’s property, they should also be 
compensated by party A. But if it is caused by party B, then all fees should be paid 
by Party B. And the losses of party A or other lessee’s property should be also paid 
by party B. 

6.3    Repair as a result of “force majeure” such as earthquakes, typhoons, floods and 
other naturally harmful attacks that leave the building and any facilities disrupted 
from normal operations, Party B shall not bear responsibility for the loss or 
compensation. 

6.3 During the lease, if party B discovers damages or broken fixtures in the house, 
party B should contact party A immediately for repair. Party A should repair the 
broken items right after he/she learns about the needed repair. 

6.4 According to the previous law, party B can repair the broken item if it’s party A’s 
responsibility but he/she doesn’t do it, but Party A will pay for the repair fee.  If it’s 
party B’s responsibility but he/she refuse to repair the broken item, party A can do it 
for party B and the fee will be paid by party B. 

7. Responsibility of party B 

7.1 Party B shall not alter the rental property, and shall not violate any state laws and 
regulations and engage in uncustomary activities at the property. 

7.2 Party B is not free to change the internal structure of rental property and facilities, 
unless the prior consent of the Party A is received in writing. When the contract 
expires, Party B must return the rental property to Party A. 

7.3 Party B agrees to entrust Party A person or persons in case of emergency at any 
time to enter the rental property, for emergency repairs as necessary. 

8. Breach of party A 

8.1 To end the lease contract in advance; 

8.2 To raise the rental price in the rental period. 

9. Breach of party B 

9.1 To end the lease contract in advance; 

9.2 To unilaterally change the function of the rental property. 



10.     Breach of responsibility 

10.1   If party B delays in paying the rental fee or other expenses payable, then party A 
has the right to charge the relevant deferral fee. If party B is over 30 days late in 
paying, party A has the right to terminate the contract unilaterally. 

 10.2    If party B commits the breach behaviors of 9.1 or 9.2, party A has the right to    
terminate the contract unilaterally, and ask party B to return double the deposit 
amount. 

10.3    If party A commits the breach behaviors of 8.1 or 8.2, party B has the right to 
terminate the contract unilaterally, and confiscate the paid deposit. 

 11.  Cancellation of the Contract 

Both parties agree to terminate the contract without any breach of responsibility if there 
are any of the following situations in the lease period: 

11.1   Legal removal of the land use rights in advance within the area of the occupied     
property; 

11.2   Requisitioning of the property for public interest; 

11.3   Stipulation of urban construction law which requires that the property be included 
within the scope of demolition permits; 

11.4  Force majeure leading to the destruction or loss of the property during the rental 
period; 

11.5   B has been advised that the rental property has been mortgaged and the mortgage 
may be enforced and is now being enforced. 

12.   Other 

12.1  If party B has not yet obtained the business licenses issued by the relevant 
government departments when signing the contract, party B can still sign this 
contract with Party A. Party A agreed to grant a grace period of three months for 
licenses and to complete the change of user name during the grace period. If the 
relevant certificates have not been settled in the deferral period, Party A is entitled 
to terminate this contract, and to deduct one third of the rental deposit of party B, 
as compensation for party A. 

12.2  Any change or amendment of this contract after signing should be written. Any 
party cannot make any change unilaterally without the other party’s approval. 

12.3  This contract shall not violate the laws of the PRC and the Shanghai Municipal 
People's Government regulations and related legal provisions. 

12.4  Any controversy about the contract should be settled in a friendly way between the 
two parties. If the negotiation fails, it can be resolved by the People's Court, which 
has the right of jurisdiction. 

12.5  The attachments are part of this contract, having the same legal power.



12.6  This contract is subordinate to the Chinese version. 

12.7  The contract should be signed by both parties, and is valid when party B pays the 
whole deposit and the first monthly rental fee to party A. 

12.8  The sealed date of the contract, confirmation of deposit and payment of first month 
rental fee should occur at the same time, or no more than 10 days between each 
other. If this process is delayed because of either party’s fault, the contract should 
not yet be executed. 

12.9  There are 4 originals of this contract, two for party A, the other two for party B. 

 

 

Party A: 

_________________________ 

Signature of representative: 

Date:__________________________ 

Party B: 

___________________________ 

Signature of representative: 

Date:__________________________



 

Application Form for Change of Company Registration 

Company Sign: 
Items Existent Registration Items Proposed Registration Items 
Company name ChinaCast Co. Ltd.   
Approval No. 15000001199901130006  
Area  Pudong New Area Pudong New Area 
Street/village and town   
Road Yinshan road Xiangcheng road 
Alley  72  
Beginning building No. 5 58 
Ending building No. 5 58 
Information of Building No. ○Single  number  ○Double number ○Continuous 

number 

○Single  number  ○Double number ○Continuous 

number 
Room  808  
Phone   
Fax   
Zip   
Address No.808, Building 4-5, Yinshan road, Pudong 

Nea Area 
Floor 25, 26, East International Technology 
Building, Xiangcheng road,Lujiazui Financial 
Commerce Area, Pudong New Area 

Type of company   
Type of business(Nation)   
Special type    



Application Form for Change of Company Registration (Continued) 
Items Existent Registration Items Proposed Registration Items 
Type of industry   
Business scope Electronics, computers, communications 

equipment, network product development, 
production, marketing (excepting special 
approval), computer information system 
integration, software development and 
telecommunications network construction 
(excepting special approval). 

Electronics, computers, communications 
equipment, network product development, 
production, marketing, computer information 
system integration, software development and 
telecommunications network construction, 
Domestic VSAT communication business, VSAT 
Master and Station installation, commissioning, 
and maintenance. 

Invested capital 1 million 200 million 
Currency  RMB RMB 
Verification unit   
Shareholder  Get the other relevant form.  
Legal representative Get the other relevant form.  
Main members Get the other relevant form.  
Business period Month, year Month, year 
Valid period of business license November, 1999 Month, year 
Copy    
Remark    



ChinaCast Co. Ltd. 
Resolution of Shareholders meeting 

 
The third shareholders meeting in ChinaCast Co. Ltd. was held in the meeting room on 
March 29, 1999, hosted by the President, Lv Ruifeng. All shareholders were present. The 
resolution was as follows: 
 
1. The meeting agreed to the resolution of adding a 140 million yuan investment of Tibet 

Tiantai Investment Management Co., Ltd. and a 59 million yuan investment of Beijing 
Xunyejinwang Network Technology Co., Ltd. After completing the additional 
investment, the total equity is 200 million yuan, including that of Tibet Tiantai 
Investment Management Co., Ltd., holding 140 million yuan or 70%; Beijing 
Xunyejinwang Network Technology Co., Ltd. holding 59.7 million yuan or 29.8%; and 
Shenzhen Zhongxunteng Investment Development Co., Ltd. holding 0.4 million yuan 
or 0.2%. 

 
2. The meeting concluded that the changed new company shall take the liability before 

adding investment. 
 
3. The meeting approved the proposal of the amendment to the Corporate Charter, the 

company invested capital change, business scope change, change of directors of the 
Board and supervisors, and company address change. 

 
4. The meeting agreed that: the invested capital changed from 1 million to 200 million. 

The business scope changed to: Electronics, computers, communications equipment, 
network product development, production, marketing, computer information system 
integration, software development and telecommunications network construction, 
Domestic VSAT communication business, VSAT Master and Station installation, 
commissioning, and maintenance. 

 
5. The meeting agreed that: the original directors of Board and supervisors are changed. 

The new board of directors consists of 7 members, who are Yin Lianping, Shi Yuqing, 
Chang Ruifeng,  Lai Guangxian, Li Shaoliang, Cao Jun, Mima Sangmu. The new 
supervisors consit of the following 3 members: Ma Guangrong, Du Wei, Yang Wei. 

 
6. The meeting agreed that: the company address changed to: Floor 25, 26, East 

International Technology Building, Xiangcheng road, Lujiazui Financial Commerce 
Area, Pudong New Area. 

 
Sealed by shareholder’s unit: 
Beijing Xunyejinwang Network Technology Co., Ltd. (stamp) 
Legal representative or designated representative (signature): Du Wei 
 
 
Shenzhen Zhongxunteng Investment Development Co., Ltd.(stamp) 
Legal representative or designated representative (signature): Lv Ruifeng 
 
 

3-29-1999



Tibet Tiantai Investment Management Co., Ltd. 
Resolution of Board Meeting 

 
The first session of the eighth board meeting of Tibet Tiantai Investment Management 
Co., Ltd. was held in the meeting room on 3-30-1999, hosted by the President Shi Yuqing. 
There were 5 directors of the Board present, whose presence was mandatory according 
to the rules stipulated in the Corporate Charter. The matters of the meeting were as 
follows: 
 
1. All voters agree to approve the proposal of adding a140 million yuan investment in 

ChinaCast Co. Ltd. After adding the investment, the share of ChinaCast Co. Ltd. is 
140 million yuan, or 70% of the total shares. 

 
2. All the voters agree to approve the resolution that the board of directors of ChinaCast 

Co. Ltd. consists of Yin Jianping, Shi Yuqing, Cao Jun, Li Shaoliang, and Mima 
Sangmu, and the supervisors are Yangwei and Ma Guangrong. 

 
 
Signature of the directors of the Board: 
Yin Jianping, Shi Yuqing, Mima Sangmu, Yangwei, Ma Guangrong 
 
 

Tibet Tiantai Investment Management Co., Ltd. 
Directors of Board 

3-30-1999



Beijing Xunyejinwang Network Technology Co., Ltd. 
Resolution of Board Meeting 

 
The first session of the second board meeting of Beijing Xunyejinwang Network 
Technology Co., Ltd. was held in the meeting room on 3-28-1999, hosted by the 
President Du Wei. There were 3 directors of Board present, who must be present, 
complying with the rule stipulated in the valid resolution. The matters of the meeting were 
as follows: 
 
1. All the voters agree to approve the proposal of adding 59 million yuan investment in 

ChinaCast Co. Ltd. After adding the investment, the share of ChinaCast Co. Ltd. is 
59.6 million yuan, representing 29.8 % of the total shares. 

 
2. All the voters agree to approve the resolution that the directors of Board in ChinaCast 

Co. Ltd. consist of by Lv Ruifeng and Lai Guangxian, and the supervisor is Du Wei. 
 
 
Signature of the directors of the Board: 
Du Wei, Lv Ruifeng, ? Dongmei 
 
 

Beijing Xunyejinwang Network Technology Co., Ltd. 
Directors of Board 

3-20-1999



 

Application Form for Change of Company Registration 

Company Sign: 
Items Existent Registration Items Proposed Registration Items 
Company name   
Approval No.   
Area    
Street/village and town   
Road   
Alley    
Beginning building No.   
Ending building No.   
Information of Building No. ○Single  number  ○Double number ○Continuous 

number 

○Single  number  ○Double number ○Continuous 

number 
Room  808  
Phone   
Fax   
Zip   
Address   
Type of company   
Type of business(Nation)   
Special type    



Application Form for Change of Company Registration(Continued) 
Items Existent Registration Items Proposed Registration Items 
Type of industry   
Business scope   
Invested capital million million 
Currency    
Verification unit   
Shareholder  Get the other relevant form.  
Legal representative Get the other relevant form.  
Main members Get the other relevant form.  
Business period Month, year Month, year 
Valid period of business license Month, year Month, year 
Copy    
Remark    
 

 
 



Application Form for Change of Company Registration (Continued) 
Invested capital 

Existent Registration Items Proposed Registration Items Type of investment 
Amount of investment (million) Currency  Amount of investment (million) Currency 

Currency      
Object      
Industrial property appraised     
Non-technical appraised     
Land use rights appraised     
Advice of the relevant department   
I certify that the contents of this form are free of falsehood. 
Signature of legal representative: Lv Ruifeng   

6-12-2000
Note: 

1. Please fill in the proposed changed items of the Registration matters and don’t fill in items that will remain unchanged. 

2. If the legal representatives, major shareholders, etc., shall be changed, another form is required.  If the industry is changed, another form is also 
required. 

3. If there are some approved items stipulated in the law and regulations in the business scope, the relevant national departments can sign and seal 
the approvals in the “Advice of the relevant department”. After signing the advice, the applicant does not need to hand in the relevant approval 
documents. 

4. Please select the “Single number, Double number, Continuous number”. The blank spaces need no selection, and cannot be selected. 

5. The “Type of industry” and “Type of business (Nation)” are filled by the Industry and Commerce Bureau. 

6. Type of company: Limited Liability Company, State-owned Limited Liability Company, Domestic Limited Liability Company, Domestic Joint 
Venture, limited wholly-owned subsidiary, Limited Company, Listed limited company, Non-listed limited. 

7. Special type: Business units, public security companies, government agencies enterprises, dense point business, enterprise reform through labor. 



ChinaCast Co. Ltd. 

Amendment of the Corporate Charter 

Article 2.2 of the original Amendment of the Corporate Charter 

Party B: Tibet Tiantai Investment Management Co., Ltd. 

Address: No. 36, Shela road, Lasha city 

Legal representative: Shi Yuqing 

Amended into: 

Party B: Tibet Tiantai Investment Management Co., Ltd. 

Address: No. 36, Shela road, Lasha city 

Legal representative: Lv Ruifeng 

Article 3.2 of the original Amendment of the Corporate Charter 

Company address: Floor 25-26, East International Technology Building, Xiangcheng road, 
Lujiazui Financial Commerce Area, Pudong New Area 

Amended into: 

Company address: Floor 25, Qiangsheng Building, No. 145, Pujian road, Lujiazui 
Financial Commerce Area, Pudong New Area 

Article 24.2 of the original Amendment of the Corporate Charter 

2. Executing the resolutions of shareholders meeting; 

Amended into: 

2. Executing the resolution of shareholders meeting; deciding on foreign investment, the 
company's assets, equity transfer, pledges and other matters; 

Article 24.7 of the original Amendment of the Corporate Charter 

7. Make the proposal of company merger, division, change company forms and 
dissolution; 

Amended into: 

7. Make the proposal of company investment, shareholding enterprises, merger, division, 
share transfer, change, and dissolution; 

Article 37 of the original Amendment of the Corporate Charter 

The chairman, supervisor and general manager (including the vice general manager) 
should obey this Corporate Charter, loyally execute the matters, protect the company 
interest and should not use their position for personal gain. 

The chairman, supervisor and general manager should not bribe or receive illegal 
revenues or encroach upon the company’s property by using their position. 

Amended into: 

The chairman, supervisor and general manager (including the vice general manager) 
should obey this Corporate Charter, loyally execute the matters, protect the company 



interest and should not use the position for personal gain. Without the permission of the 
Board, he should not take a part-time job in another company or operate a competing 
business, and should not use the company name externally, or make investments or 
acquisitions using equity of the company. He should not take the company profit and 
distribute personally. If violating behavior is found, the violator must give up the owned 
shares automatically, which will then belong to the other parties. If there is loss, he 
should compensate for it. Meanwhile, the company should pursue legal action according 
to the severity of the action. 

The chairman, supervisor and general manager should not use their position to bribe or 
use other illegal payments to encroach upon the company property. 

The directors, supervisors, and president carrying out other business should only sign 
contracts bearing the company seal, or it shall be deemed personal conduct, the 
responsibility borne by the individual. If individuals cannot bear this responsibility, then 
the shareholders will represent the party, and the company will be acting in violation of 
Article 37. 

The above articles are one of the basic conditions of forming the Corporate Charter. 

 

Party A: 

Beijing Xunyejinwang Network Technology Co., Ltd. (signature and stamp) 

 

Party B: 

Tibet Tiantai Investment Management Co., Ltd. (signature and stamp) 

 

Party C: 

Shenzhen Zhongxunteng Investment Development Co., Ltd. (signature and stamp)



ChinaCast Co. Ltd. 
Resolution of Board Meeting 

 
The third Board Meeting of ChinaCast Co. Ltd. was held in the meeting room on 8-8-
2000 at Floor 19, Qiangsheng Building, No.145, Pujian road, Pudong New Area, 
Shanghai. There were 5 directors of Board present, who must be present, according to 
the rules stipulated in the valid resolution. The decisions of meeting were as follows: 
 
1. Because of an official change, the original company directors, Shi Yuqing and Mima 

Sangmu will no longer be the directors. According to the reappointment of Tibet 
Tiantai Investment Management Co., Ltd., Sun Hong and Zhou Yin will take their 
places. 

2. According to business needs, the relevant articles of the original Corporate Charter 
will be amended. [See the Amendment of the Corporate Charter] 

3. The registered company address is changed to: Floor 25, Qiangsheng Building, No. 
145, Pujian road, Lujiazui Financial Commerce Area. 

4. Fully entrusted by the director of the company, Li Shaoliang will go to the Industry and 
Commerce Bureau in Pudong New Area for the business change matters. 

Signature of the directors of the Board: 

Lv Ruifeng, Yin Jianping, Li Shaoliang, Mima Sangmu, Cao Er. 

ChinaCast Co. ltd. 

8-29-2000



Application Form for Change of Company Registration 

Items Existent Registration Items Proposed Registration Items 
Name  ChinaCast Co. Ltd. Without change 
Zone    
Street/village and town   
Address  Floor 25, No. 145, Pujian road, Shanghai  Without change 
Legal representative Lv Ruifeng  Yin Jianping 
Type of company/ economic nature    
Business scope   
Business method    
Business period    
Shareholders  Fill in the name list of investors 
Invested capital(money)  million million 
   
   



Resolution of Shareholders meeting 

The temporary shareholders meeting of ChinaCast Co. Ltd. was held in the meeting 
room on 8-18-2001 at Floor 25, No.145, Pujian road, Pudong New Area, Shanghai. 
There were 3 directors of Board present, who must be present, representing 100% of 
company shares. Therefore, the voting rights must comply with the “Company Law” and 
the stipulations of the Corporate Charter. 

The shareholders meeting approved the advice of the Board, deciding to remove 
President Lv Ruifeng from office, and agreed that Yin Jianping will act as the new 
president appointed by Tibet Tiantai Investment Management Co., Ltd. Meanwhile, Lv 
Ruifeng will act as the director of the Board. 

 

 

Signed and Sealed by shareholders: 

Du Wei 8-18-2008 

8-18-2008 

8-18-2008



Application Form for Change of Company Registration 

Items Existent Registration Items Proposed Registration Items 
Name    
Address   
Zone /Street (village and town)   
Phone and zip   
Legal representative   
Invested capital  Million Million  
Type of company   
Business scope   
Business period    
Valid period of license  1-31-2006 1-31-2007 
Shareholders  Fill in the name list of investors 
Sealed by company:                                        signed by the person who is appointed: 
Signed by legal representative: Yin Jianping             Contact: 68644666-3012 
Day, month, year                                                            1-11-2006 
Note: 

1. The documents and certificates should be printed in paper size A4. 

2. Please use a pen or brush to fill in the form and sign the names neatly. 



ChinaCast Co. Ltd. 
Resolution of Shareholders meeting 

Date: 1-6-2006 

Address: Floor 25, No. 145, Pujian road, Pudong New Area, Shanghai 

Host: Yin Jianping 

Number of Shareholder who should be present in the meeting: 3 

Actual number of Shareholder present in the meeting: 3 

Representative share amount: 100% 

The shareholders have been notified to attend the meeting by phone calls. 

 

Contents of the resolution: 

All present shareholders agreed that: 

1. The Board of Directors is changed to: Yin Jianping, Li Wei, Jiang Xiangyuan, Song 
Hongtao, Zhu Jie, Lv Min, and Wang Taobo. 

2. The supervisors are changed to: Jia Ying, Li Daijian, and Gao Xing. 

3. The company appoints Ye Wei to carry out the business procedures of company 
changes. 

 

Signed and sealed by shareholders: 

Du Wei, Lv Ruifeng, ? 

 

1-6-2006



Application Form for Change of Company Registration 

Registration No. 004 

Items Existent Registration Items Proposed Registration Items 
Name    
Address   
Zip    
Street/ village and town   
Legal representative   
Invested capital  Million Million  
Actual payment Million Million  
Type of company   
Business scope   
Business period    
Valid period of license  1-31-2006 1-31-2007 
Shareholders  
(sponsors) 
 

Fill in the name list of investors (sponsors) 

Remark    
Our company has applied for the change of Registration according to the “China Company Law” and “Republic of China Company Registration 
Regulation”. The materials handed in are true and valid.  
We hereby certify that we take responsibility for their authenticity. 
  
Signed by legal representative: Yin Jianping              Signed by the designated representative or agent           Company Stamp: 
Yin Jianping                                                                        Ye Wei 
5-19-2006                                                                            5-19-2006                                5-19-2006      
Note:  

1. Please only fill in the applied change matters. 

2. The documents and certificates should be printed in paper of A4 size. 

3. Please use pen or brush to fill in the form and sign the names neatly. 



ChinaCast Co. Ltd. 

Amendment of the Corporate Charter 

The shareholders meeting of ChinaCast Co. Ltd. (called “company” in the following) has 
was held at Floor 25, Qiangsheng Building, No.145, Pujian road, Shanghai on 4-17-2006. 
An Amendment of the Corporate Charter has been approved as follows: 

After the resolution of the meeting, an agreement was reached as follows: 

1.  Amend Article 1 of the Corporate Charter into: “Article 1 According to “China 
Company Law” and other relevant laws and regulations, ChinaCast Co. Ltd. is 
capitalized by Tibet Tiantai Investment Management Co., Ltd. and Yin Jianping. Now 
the Corporate Charter is made.” 

2.  Amend Article 2 of the Corporate Charter into: “Article 2: The Shareholders are: 

Party A: Tibet Tiantai Investment Management Co., Ltd. 

Address: No. 36, Lasha road, Tibet. 

Legal representative: Ning Xuewu 

Party B: Yin Jianping 

Address: Shanghai City 

3. Amend Article 10 of the Corporate Charter into: “Article 10: The invested capital is 
200 million RMB, including: 

Party A: Tibet Tiantai Investment Management Co., Ltd., investing 140 million RMB 70% 
of invested capital. 

Party B: Yin Jianping, investing 60 million RMB, 30% of invested capital. 

4. Amend Article 23 of the Corporate Charter into: “Article 23 There is a board of 
directors in the company, which is composed of 7 directors. The Board is elected by 
the shareholders meeting. Its tenure is 4 years and it can be re-elected and re-
appointed.” 

5. Amend Article 30 of the Corporate Charter into: “Article 30 There is a meeting of 
supervisors, composed of 3 supervisors, and the supervisors are elected by the 
shareholders meeting.” 

 

Signed and sealed by shareholders:  

Ning Xuewu 

Yin Jianping 

ChinaCast Co. Ltd. 

4-17-2006



ChinaCast Co. Ltd. 

Resolution of Shareholders meeting 

Date: 4-17-2006 

Address: Floor 25, No. 145, Pujian road, Shanghai 

Host: Yin Jianping 

Recorder: Ye Wei 

Number of Shareholder who should be present the meeting: 3 

Actual number of Shareholder present in the meeting: 3 

The shareholders have been notified to attend the meeting by phone call. 

 

Contents of the resolution: 

All present shareholders agreed that: 

1. Beijing Xunyejinwang Network Technology Co., Ltd. can transfer the 29.8% of shares 
of ChinaCast Co. Ltd. to Yin Jianping. 

2. Shenzhen Zhongxunteng Investment Development Co., Ltd. can transfer 0.2% of 
shares of ChinaCast Co. Ltd. to Yin Jianping. 

3. From now on, Beijing Xunyejinwang Network Technology Co., Ltd. and Shenzhen 
Zhongxunteng Investment Development Co., Ltd. will no longer have the shares of 
ChinaCast Co. Ltd., and no longer have the revenue of shareholders. 

4. After the change of shares, the share construction of ChinaCast Co. Ltd. is: 

⑴ Tibet Tiantai Investment Management Co., Ltd. has 70% of shares of ChinaCast 

Co. Ltd.; 

⑵Yin Jianping has 30% of shares of ChinaCast Co. Ltd.  

5. We agree that Tibet Tiantai Investment Management Co., Ltd. and Yin Jianping can 
appoint the directors of the Board, supervisors and other administrative staff 
commonly. 

All shareholders confirm hereby that this meeting, the number of attendees, the voting 
procedures, etc., comply with the rules of the Corporate Charter, so that the resolution is 
valid. 

 

(Signed and sealed by shareholders) 

Ning Xuewu 

Lv Ruifeng  

Lv Ruifeng 



Resolution Change for Shenzhen Xunye Computer Information Co., Ltd. 

Shenzhen Industry and Commercial Bureau: 

In order to alter our company’s development, our shareholders met, analyzed and 
decided to change the company as follows: 

1. The company name is changed from the original company name: Shenzhen Xunye 
Computer Information Co., Ltd. to: Shenzhen Zhongxunteng Investment 
Development Co., Ltd. 

2. The original business scope is: Various types of economic information 
consultation (without the state restricted items), business computers, 
communication products (without offering, controlled, specialty goods). 

The changed business scope is: Investment in industrial items (Specific items to be 
declared separately); various types of economic information consultation (without the 
state restricted items), business computers, communications products (without offering, 
controlled, specialty goods). 

 

Sincerely,  

 

Shenzhen Xunye Computer Information Co., Ltd. 

7-8-1996 

 

Lv Ruifeng  

Wang Yufu



ChinaCast Co. Ltd. 

Resolution of Shareholders meeting 

Date: 4-17-2006 

Address: Floor 25, No. 145, Pujian road, Shanghai 

Host: Yin Jianping 

Recorder: Ye Wei 

Number of Shareholders who should be present at the meeting: 2 

Actual number of Shareholders present at the meeting: 2 

The shareholders have been notified to attend the meeting by phone call. 

 

Contents of the resolution: 

All present shareholders agreed to: 

1. Approve the new Corporate Charter; 

2. Approve that the original directors of Board, supervisors and other administrators are 
still in the same positions, and that they should execute according to the new 
Corporate Charter during their tenure. 

3. Gao Xing and Ye Wei are appointed to carry out the business procedure of changing 
the shareholders. 

(Signed and sealed by shareholders) 

Ning Xuewu 

Yin Jianping



Application Form for Change of Company Registration 

Registration No. 005 

Items Existent Registration Items Proposed Registration Items 
Name  ChinaCast Co. Ltd.  
Address   
Zip     
Street/ village and town   
Legal representative   
Invested capital  200 Million 60 Million  
Actual payment 200 Million 60 Million  
Type of company   
Business scope   
Business period    
Valid period of license    
Shareholders  
(sponsors) 
 

Fill in the name list of investors (sponsors) 

Remark    
Our company applied for the change Registration according to the “China Company Law” and “Republic of China Company Registration Regulation”. 
The materials handed in are true and valid.  
We hereby certify that we take responsibility for their authenticity. 
  
Signed by legal representative: Yin Jianping              Signed by the designated representative or agent           Company Stamp: 
Yin Jianping                                                                        ? 
11-24-2008                                                                            11-24-2008                                 11-24-2008        
Note:  

1. Please only fill in the applied change matters. 

2. The documents and certificates should be printed in paper size A4. 

3. Please use pen or brush to fill in the form and sign the names neatly.



ChinaCast Co. Ltd. 

Decision of Shareholders meeting 

According to the “China Company Law” and the relevant regulations of Corporate Charter, 
Yin Jianping, and the shareholders of the company made the following decisions in the 
meeting room on 9-12-2008: 

1. Due to the change of shareholders, the company appoints new members of the 
Board. Those appointed in the new session of the Board are Yin Jianping, Li Feng 
and Wang Taobo. Yin Jianping is appointed as the president and manager. 

2. Appointed Gao Xing, Jia Ying and Li Daijian as the supervisors. 

3. The type of company changed from Limited Liability Company (Domestic Joint 
Venture) to the individual Limited Liability Company (invested only by the natural 
person). 

4. Approved the new Corporate Charter. 

5. The company applied for the changed Registration after making the decision. 

(Next page is for the signatures.)



Shareholders (signature and stamp): 

Yin Jianping 

9-12-2008



ChinaCast Co. Ltd. 

Decision Board Meeting 

The meeting of Board of ChinaCast Co. Ltd. was held in the meeting room on 11-22-
2008. There were 3 directors of Board present, who must be present. The decision was 
made as follows: 

1. Approve that Tibet Tiantai Investment Management Co., Ltd., the shareholder can 
refund 70% of invested capital (the original investment is 140 million yuan.); 

2. Approve that ChinaCast Co. Ltd. distributes the capital surplus of 4,137,608.80 
yuan, and the profit of 27,393,890.34 yuan, which is 70% of the company net asset 
of 245,044,998.78 yuan, to Tibet Tiantai Investment Management Co., Ltd. 

The voting result of the above matters: 

Agree, 100% of the total shares. 

Disagree, 0% of the total shares. 

Abstain from voting, 0% of the total shares. 

 

(Next page is for the signatures.) 



All directors of Board (signature) 

 

Li Feng 

 

Yin Jianping 

 

Wang Taobo 

 

2008-11-22



ChinaCast Co. Ltd. 

Decision of Shareholders meeting 

According to the “Company Law” and the relevant articles of the Corporate Charter, the 
temporary shareholders meeting of ChinaCast Co. Ltd. was held in the meeting room on 
9-12-2008. The meeting was proposed by the Board. All the shareholders were notified 
through phone calls by the Board 15 days before the meeting. There were 2 
shareholders present, who must be present. The total shares present equaled 100%. 

The meeting was hosted by the President, Yin Jianping. The following decisions were 
made: 

1.  The invested capital is decreased from 200 million to 60 million yuan; 

2.  Approve that Tiantai Investment Management Co., Ltd. refunds the whole investment 
of ChinaCast Co. Ltd., which is 171,531,499.14 yuan (the original investment of 
140,000,000.00 yuan, the profit of 27,393,890.34 yuan, and the capital surplus of 
4,137,608.80 yuan), 70% of the net asset, 245,044,998.78 yuan on 8-31-2008. 

3.  After reducing the invested capital, the invested amount and the percentage of 
shares of shareholders are as follows: 

The shareholder Yin Jianping 

Investment amount: 60 million,  

Investment ratio: 100%  

4. Make the balance sheet and the financial statements after the resolution and notify 
the creditor within 10 days and announce it in the newspaper within 30 days. 

5. Approve the amended Corporate Charter. 

6. Apply for the change of Registration 45 days after making the resolution. 

The voting result of the above matters: 

Agree, 100% of the total shares. 

Disagree, 0% of the total shares. 

Abstain from voting, 0% of the total shares.



Shareholders (signature and stamp) 

 

Yin Jianping 

 

9-12-2008



Application Form for Change of Company Registration 

Registration No. 005 

Items Existent Registration Items Proposed Registration Items 
Name  ChinaCast Co. Ltd.  
Address   
Zip     
Street/ village and town   
Legal representative   
Invested capital   Million  Million  
Actual payment  Million  Million  
Type of company   
Business scope Approval business project: 

Ordinary business project: 
Approval business project: 
Ordinary business project: 

Business period    
Valid period of license    
Shareholders  
(sponsors) 

Fill in the name list of investors (sponsors) 

Remark  □Directors  □Supervisor □Manager □√Corporate Charter □Amendment of the Corporate Charter 

Valid period of license    
Our company applied for the change Registration according to the “China Company Law” and “Republic of China Company Registration Regulation”. 
The materials handed in are true and valid.  
We hereby certify that we take responsibility for their authenticity. 
 Stamp of company:                       Signed by the designated representative or agent          Yin Jianping                                                                        ? 
                                                                                                       7-20-2010         
Note:  

1. Please use the black or blue pen or brush to fill in the form to sign the names by handwriting. Do not use a ballpoint pen. 

2. Please only fill in the applicable change matters in the “Existent Registration Items” and “Proposed Registration Items”. 



3. If you want to change the Registration and apply for the record, you do not need to hand in the “Company Recorded Application”, and tick  √ in 

“□” of the “Remark”. 



Decision of Shareholders meeting 

According to the “Company Law” and the relevant regulations of the Corporate Charter, 
the temporary shareholders meeting of ChinaCast Co. Ltd. was held in the meeting room 
on 7-13-2010. The meeting was proposed by the president, Yin Jianping. All the 
shareholders were notified through phone calls by the president 15 days before the 
meeting. There were 2 shareholders present, who must be present. The total share is 
100%.The meeting was hosted by the president, Yin Jianping. The following decisions 
were made: 

1. Approve that the shareholder, Shanghai Chunsen Green Material Technology  
Development Co., Ltd. holds 80% of shares, which were previously held by Yin 
Jianping. 

2. After the transfer of shares, the situation of holding shares by shareholders is as 
follows: 

Shanghai Chunsen Green Material Technology Development Co., Ltd.  

Payment of investment: 48 million yuan 

Invested percentage: 80% 

Actual payment: 48 million yuan 

Invested percentage: 80% 

Yin Jianping 

Payment of investment: 12 million yuan 

Invested percentage: 20% 

Actual payment: 20 million yuan 

Invested percentage: 20% 

3. Approve the amended Corporate Charter. 

4. The company established a record for the shareholders. The directors, supervisors, 
and the superior administrators were unchanged. 

The voting result of the above matters: 

 Agree, 100% of the total shares. 

 Disagree, 0% of the total shares. 

 Abstain from voting, 0% of the total shares. 

Shareholders (signature, stamp) 

Yin Jianping 

2010-7-13 



Decision of Meeting of Supervisors 

According to the “Company Law” and the relevant regulations of Corporate Charter, the 
meeting of supervisors of ChinaCast Co. Ltd. was held in the meeting room on 7-27-2010. 
All the supervisors were notified through phone calls by Gao Xing (elected by over half of 
supervisors) 15 days before the meeting. There were 2 supervisors present, who must be 
present. The total share was 100%.The meeting was hosted by Gao Xing. The following 
decisions were made: 

Li Daijian was elected as the chairman of the meeting of supervisors. 

The voting result of the above matters: 

3 people agree, 100% of all supervisors 

___Disagree, ____of all supervisors 

____ Abstain from voting, ____ of all supervisors. 

 

Signature of the present supervisors: 

Gao Xing, Jia Ying, Li Daijian 

7-20-2010



Application Form for Change of Company Registration 

Registration No. 005 

Items Existent Registration Items Proposed Registration Items 
Name  ChinaCast Co. Ltd.  
Address   
Zip     
Street/ village and town   
Legal representative   
Invested capital   Million  Million  
Actual payment  Million  Million  
Type of company   
Business scope Approved business project: 

Ordinary business project: Electronics, 
computers, communications equipment, network 
product development, production, marketing, 
computer information system integration, 
software development and telecommunications 
network construction, Domestic VSAT 
communication business, VSAT Master and 
Station installation, commissioning, and 
maintenance. 

Approved business project: 
Ordinary business project: Electronic products, 
computers, communications equipment, network 
marketing product development, software 
development, sales, company and business 
investment in the form of asset management, 
domestic and foreign financial investment 
business, setting up finance companies, 
investment companies, state approval to allow 
operation of biological, education, culture, media 
and other businesses. 

Business period    
Valid period of license    
Shareholders  
(sponsors) 

Fill in the name list of investors (sponsors) 

Remark  □Directors  □Supervisor □Manager □√Corporate Charter □Amendment of the Corporate Charter 

Valid period of license    
Our company applied for the change Registration according to the “China Company Law” and “Republic of China Company Registration Regulation”. 
The materials handed in are true and valid.  
We hereby certify that we take responsibility for their authenticity. 



 Stamp of company:                       Signed by the designated representative or agent          Yin Jianping                                                                        ? 
                                                                                                       8-30-2010         
Note:  

1. Please use black or blue pen or brush to fill in the form to sign the names by handwriting. Do not use a ball point pen. 

2. Please only fill in the applied change matters in the “Existent Registration Items” and “Proposed Registration Items”. 

3. If you want to change the Registration and apply for the record, you do not need to hand in the “Company Recorded Application”, and tick  √ in 

“□” of the “Remark”. 

 



ChinaCast Co. Ltd. 

Amendment of the Corporate Charter 

According to “Company Law” and the resolution of shareholders meeting, the constitution 
is amended as follows: 

1. The original Article 1 of Corporate Charter: 

 Company name: ChinaCast Co. Ltd. 

 Now amended into: Article 1 Company name: ChinaCast Group Co. Ltd. 

2. The original Article 3 of Corporate Charter: Business Scope: Electronics, computers, 
communications equipment, network product development, production, marketing 
(excepting special approval), computer information system integration, software 
development and telecommunications network construction (except those requiring 
special approval), the attached branch organization. [If the business needs 
administrative approval, it needs an approval license to operate.] 

Now amended into: Business Scope: Electronics, computers, communications equipment, 
network product development, production, marketing (except those requiring special 
approval), software development and marketing; asset management, industrial 
investment. [If the business needs administrative approval, it needs an approval license 
to operate.] 

3. The other articles of the Corporate Charter remain unchanged. 

Shareholders (signature and stamp) 

Yin Jianping 

8-30-2010



Resolution of Shareholders meeting 

According to the “Company Law”, the shareholders make the following resolutions: 

1. Approve the company name changed to: ChinaCast Group Co. Ltd.; 

2. Approve the changed business scope; 

3. Approve the Amendment of the Corporate Charter; 

4. After the company name and other maters changed, the directors of Board, 
supervisors, and the superior administrators remain the same. 

 

Shareholders (signature, stamp) 

Yin Jianping  

8-30-2010 



Application Form for Change of Company Registration 

Registration No. 005 

Items Existent Registration Items Proposed Registration Items 
Name  ChinaCast Co. Ltd. ChinaCast Group Co. Ltd. 
Address   
Zip     
Street/ village and town   
Legal representative   
Invested capital   Million  Million  
Actual payment  Million  Million  
Type of company   
Business scope Approval business project: 

Ordinary business project: 
Approval business project: 
Ordinary business project:  

Business period    
Valid period of license    
Shareholders  
(sponsors) 

Fill in the name list of investors (sponsors) 

Remark  □Directors  □Supervisor □Manager □Corporate Charter □√Amendment of the Corporate Charter 

Valid period of license  9-7-2010 – 1-12-2019 
Our company applied for the change Registration according to the “China Company Law” and “Republic of China Company Registration Regulation”. 
The materials handed in are true and valid.  
We hereby certify that we take responsibility for their authenticity. 
 Stamp of company:                       Signed by the designated representative or agent          Yin Jianping                                                                        ? 
                                                                                                       10-14-2010       
Note:  

1. Please use black or blue pen or brush to fill in the form to sign the names by handwriting. Do not use a ballpoint pen. 

2. Please only fill in the applied change matters in the “Existent Registration Items” and “Proposed Registration Items”. 



3. If you want to change the Registration and apply for the record, you do not need to hand in the “Company Recorded Application”, and tick  √ in 

“□” of the “Remark”.



Amendment of the Corporate Charter of China Cast Industrial Group 

According to the “Company Law”, the shareholders make the following resolutions: 

1. The original Article 1 of the Corporate Charter is: Company name: ChinaCast Co. 
Ltd.; 

 Now amended into: Article 1 Company name: ChinaCast Group Co. Ltd. 

2. Other articles of the Corporate Charter remain the same. 

 

Shareholders (signature and stamp) 

Yin Jianping 

 

9-19-2010



China Cast Industrial Group 

Resolution of Shareholders meeting 

Date: 9-19-2010 

Address: Floor 25, No. 145, Pujian road, Shanghai 

Host: Yin Jianping 

Number of Shareholder who should be present in the meeting: 2 

Actual number of Shareholder present in the meeting: 2 

The shareholders have been notified to attend the meeting by phone call. 

 

Contents of the resolution: 

All the presented shareholders both agreed to: 

1. Approve that the company name changed into China Cast Industrial Group. 

2. Approve new Amendment of the Corporate Charter. 

All shareholders confirm hereby that the meeting, attendees, the voting procedures, etc., 
comply with the regulations of Corporate Charter, so that this resolution is valid and legal. 

 

Signed and sealed by shareholders: 

 

Yin Jianping 

 



 

 

 

 

 

Year of 2008 

Annual Inspection Report of Corporate Legal Representative  

 

 

 

 

Company Name: ChinaCast Co. Ltd. 

Registration No. of Business License: 310115000497797 

Registration Organization: Branch of Shanghai Administration of Industry and Commerce 
Bureau, Pudong New Area 

Date of Report: 2009-6-2 

 

 

 

 

 

 

 

 

 

 

 

 

 

Made by Shanghai Administration of Industry and Commerce Bureau



Enterprise Regulations and Relevant Report 

1. It is regulatory obligation for the enterprise to participate in annual industrial audit and 
accept inspection. 

 

2. Enterprise, which doesn’t break the following laws and applies to all legal guidelines, 
does not have to submit audit reports. 

 

3. Enterprise, which hides actual figures, fabricates numbers and files falsified papers, 
will be prosecuted by the Industrial Regulatory Agency upon discovery.  

 

□1.  Without change of Registration, changing the corporate name; 

□2.  Without change of Registration, changing the company address; 

□3.  Without change of Registration, changing the legal representative; 

□4.  Getting the company Registration through false invested capital; 

□5.  Getting the company Registration through handing in the fake materials; 

□6.  The company sponsors or shareholders don’t pay the investment according to the      

regulations; 

□7.  Establishing the foreign invested companies with fake investment; 

□8.  After the establishment of company, the sponsors, shareholders or investors 

revoke the investment and transfer the invested capital; 

□9.  Increasing or decreasing the invested capital without following the regulations to do 

the change in Registration; 

□10. Without change of Registration, changing the company type or economic nature; 

□11. Changing the approved business scope to operate; 

□12. When the period of business is due, you don’t change the deferred Registration; 

□13. When the shareholders or the shares of Limited Liability Company changed, you 

don’t change the Registration; 

□14. When the sponsor name or the company name of Limited Company changed, you 

don’t change the Registration; 

□15. When the company is involved in the following activity, without making record in the 

Registration documents: ①amending the Corporate Charter without involving the 

Registration authorities; ②changing the directors, supervisors and managers; ③ 

liquidation procedure and liquidating the company; ④setting up a branch company. 



□16. Forge, alter, lease, lend, transfer or sell a business license; 

□17.  Without change of Registration, changing the branch organizations; 

□18. A natural person who invested as a limited liability company recorded one person; 

□19. Closed more than 6 months or closed individually more than 6 months continuously 

after running the business; 

□20. Pre-license, approval documents has been canceled, suspended, revoked or lapsed; 

□21. Other violations of laws and regulations in administration of industry and commerce 

Specific offense and relevant circumstances: 
___________________________________________________________ 

If the company has the above violation, please tick “√” in the “□”, and make the detailed 

description. 

Relevant Corporate Information 

State tax 
Registration 
authority 

Shanghai tax 
Registration 
authority 

Tax Registration 
No. 

310115631366092 

Local tax 
Registration 
authority 

Local  tax 
Registration 
authority in 
Shanghai 

Tax Registration 
No. 

310115631366092 

Bank (basic user) Pudong Branch of 
CCB in Shanghai 

Bank account  31001520313055797238

Organization Code 63136609-2 Corporate e-mail  yinjp@chinacast.com.cn 



2008 Business Activity Summary (Unit: yuan) 

Operation situation 
(select one item to

√) 

□Preparation  □√Opening 

operation 

□Closed □Liquidation 

Assets total 357474534 Including: long-
term investment 

126544892 

Liabilities  total 230235513 Including: long-
term liabilities 

3490805 

Net assets total 127239021 Actual investment 60000000 
Sales revenue 12293021 Including: service 

business revenue 
 

Profit total 40609990 Net profit 40604527 
Losses total  Tax amount 225211 

 

Certificate of Corporate Annual Representatives or Agents 

Name of representative or agent: Hu Xinliang Contact: 68644666 

Entrusted matters: entrust to do the corporate annual inspection procedures in 2008 

□ √Include  □ Exclude   Inspection of Branch organization 

Name: Hu Xinliang 
Gender: M  Nationality: Han 
Birthday: 1983-12-23 
Address:  
Room 604, Unit 2, Building 1, No.35, Xiaosu road, Yingjiang district, Anqing City, Anhui 
Province 
ID No.: 34080219831223043x 
Hereby confirm and promise that the contents in the inspection report are free of fake. 
And the financial sheet and other materials handed in are real and valid, willing to take 
the legal and relevant responsibility caused by fake. 

Signed and sealed by legal representative: Yin Jianping 

Sealed by company 

2009-6-11 

 

 

 

 

 

 

 

 

 



Council Enterprise Form 1

Balance Sheet

Prepared By: ChinaCast Co. Ltd.
December 2008 Currency Unit: RMB

Assets
Line 
No

Closing 
balance 

Opening 
balance 

Liabilities and Equity
Line
No

Closing 
balance 

Opening 
balance 

Current Assets: 1 ‐ ‐ Current liabilities: 47 ‐ ‐

     Cash 2 339,487.00 41,234,680.45      Short‐term borrowing 48 70,970,000.00

     Transaction financial assets 3      Transaction financial liabilities 49

     Short‐term investment 4      Warrants payable 50

     Notes receivable 5      Notes payable 51

     Dividends receivable 6      Account payable 52 489,754.00 3,022,500.00

     Interest receivable 7      Advance from customers 53

     Account receivable 8 7,388,350.00 4,637,000.00      Employees' salary and benefits payable 54 186,301.19 187,019.19

     Other receivable 9 193,391,046.72 245,306,216.13    Among:Employees' salary payable 55

     Payment advance 10 29,141,533.06 96,083,392.59      Employees' benefits payable 56 186,301.19 187,019.19

     Inventory 11 282,480.34 282,480.34      Tax fees payable 57 176,244.62 169,457.03

     Original materials 12    Taxes payable 58 169,457.03

     Stock merchandise 13    Taxes payable 59

     Non‐current assets within one year 14    Dividends payable 60

     Other current assets 15    Other payable 61 225,892,408.24 137,013,533.03

Current Assets Total 16 230,542,897.12 387,543,769.51      Non‐current liabilities within one year 62

Non‐current assets: 17 ‐ ‐    Other current liabilities 63

     Financial assets hold to sales 18 Current liabilities total 64 226,744,708.05 211,362,509.25

     Investment hold to mature 19 Non‐current liabilities: 65 ‐ ‐

     Long‐term debt investment 20    Long‐term borrowing 66 2,800,000.00

     Long‐term receivable 21    Bonds payable 67

     Long‐term debt investment 22 126,544,892.19 83,281,954.53    Long‐term payable 68

     The right of tradable shares in circulation 23    Special payables 69 690,805.36 1,783,113.36

     Investment property 24    Provision 70

     Original price of Fixed assets 25 1,069,968.98 1,061,718.98    Deferred income tax liabilities 71

Less: Accumulated depreciation� 26 683,224.33 573,512.79    Deferred taxation credit 72

   Net fixed assets Value 27 386,744.65 488,206.19 Other non‐current liabilities 73

Less:Impairment of fixed assets� 28 Among: Specially approved reserving funds 74

   Net fixed assets 29 386,744.65 488,206.19 Non‐current liabilities Total 75 3,490,805.36 1,783,113.36

     Construction in progress 30 Total Liabilities 76 230,235,513.41 213,145,622.61

     Physical assets for construction 31 Equity: 77 ‐ ‐

     Disposal of fixed assets 32      Paid‐in capital 78 60,000,000.00 200,000,000.00

     Production of biological assets 33      Stated capital 79

     Oil and gas assets 34      Collective capital� 80

     Intangible assets 35 5,689.76      Corporate capital 81

     Among: Land use rights� 36      Among: State‐owned capital� 82

     Development expenditure 37    Collective corporate capital 83

     Goodwill 38    Personal capital 84

     Cost‐book value differentials 39    Foreign capital 85

     Long‐term deferred assets 40    Capital surplus 86 1,773,260.92 5,910,869.72

Liabilities and Equity Total 41 Less: Storing stocks 87

     Deferred Tax Assets 42      Surplus reserves 88

Other long‐term assets 43      General risk reserve 89

     Authorized reserve materials� 44      Unrecognized investment losses 90

Non‐current assets Total 45 126,931,636.84 83,775,850.48 Undistributed profits 91 65,465,759.63 52,263,127.66

     Cash Dividend 92

     Currency translation differences 93

Total equity attributable to parent company 94

   Minority interests 95

Equity Total 96 127,239,020.55 258,173,997.38

Less: Asset losses 97

Total Equity (excluding asset losses)� 98 127,239,020.55 258,173,997.38

Total Assets 46 357,474,533.96 471,319,619.99 Liabilities and Equity Total 99 357,474,533.96 471,319,619.99

Translation of page 59 of 83



Council Enterprise Form 1

Income Statement
Prepared By: ChinaCast Co. Ltd.

December 2008 Currency Unit: RMB

Items  Line No Amount of this year Amount of last year Items  Line No Amount of this year Amount of last year

I. Total operating revenue 1 12,293,020.99 5,601,909.95      Associates and joint venture investment income� 22

     Operating revenue 2 12,293,020.99 5,601,909.95 III. Operating profit 23 40,609,989.86 ‐3,394,348.24

     Main operating revenue 3 12,293,020.99 5,601,909.95 Add: Non‐operating income 24

     Other operating revenue 4      Revenue on disposal of long‐term assets 25

II. Total operating cost 5 12,218,347.65 8,978,637.05      Non‐monetary asset exchange gains 26

     Operating cost 6 8,108,944.36 5,575,012.76      Government grants (subsidy income) 27

     Main operating cost 7 8,108,944.36 5,575,012.76 28

     Other operating cost 8      Debt restructuring gains 29

     Operating tax and additions 9 217,934.07 2,134.07 Less: Non‐operating expenses 30

     Selling expenses 10 15,690.00 15,690.00      Loss on disposal of long‐term assets 31

     Administration expenses 11 1,023,841.80 979,213.91      Debt restructuring losses 32

     Business service expenses 12 IV. Profit before tax 33 40,609,989.86 ‐3,394,348.24

     Analysis and development expenses 13 Less: Income tax 34 5,462.82

     Financial expenses 14 2,851,937.42 2,406,586.31 Add: Unrecognized investment losses� 35

     Interest cost 15 V. Net profit 36 40,604,527.04 ‐3,394,348.24

   Interest revenue 16 Less: Minority interests� 37

     Net foreign exchange loss 17 VI. Net profit attributable to equity holders� 38

     Losses on the asset impairment 18 VII. Earnings per share� 39

Others 19 Basic earnings per share 40

Add: Losses on the asset impairment 20 Diluted earnings per share 41

     Investment income 21 40,535,316.52 ‐17,621.14

Translation of page 60 of 83



 

SSCPA 

SHANGHAI SHANGSHENG CERTIFIED PUBLIC ACCOUNTANTS CO., LTD 

Room 1202, No. 1239, Changde road, Shanghai, China 

Phone: (86)021 82995582   Fax: (86) 021 62987005 

Website: www.shsscpa.com 

Business Annual Audit Report 

SSCPA No. (2009) 504-1 

ChinaCast Co., Ltd.: 

With the entrustment and according to the relevant regulations in “Enterprise Annual 
Inspection Methods” of State Administration for Industry and Commerce, we have 
audited the actual payment of investment and the relevant financial statements whose 
deadline is 2008-12-31 of your company. Your company should promise the real, legal 
and full accounting materials, and take the accounting responsibilities. Our responsibility 
is to provide the audit opinion of this enterprise according to the requirements of the 
business annual inspection. 

The balance sheet of your company in 208-12-31 showed that: The assets total is 
357,474,533.96 yuan. The liabilities total is 230,235,513.41 yuan. The owner's equity is 
127,239,020.55 yuan. 

The income statement of your company in 2008 showed that: The main operating 
revenue in 2008 is 12,293,020.99 yuan. The profit total is 40,609,989.86 yuan. 

After the audit, your company’s actual payment of investment is 60,000,000.00 yuan until 
2008-12-31, which is complied with the invested capital. 

The use scope of this report: It is only used for the 2008 Annual Business Inspection of 
the business departments. 

Attachment:  

1. Balance Sheet in 2008-12-31 

2. Income Statement in 2008 

3. Business License (copy) of the legal representative of the audit organization 

SHANGHAI SHANGSHENG CERTIFIED PUBLIC ACCOUNTANTS CO., LTD 

Chinese Certified Public Accountant: Tang Guojia 

Chinese Certified Public Accountant: Li Dihua 

Address: Room 1202, No. 1239, Changde road (Changde Building) 

2009-4-26 

 

 

 



Council Enterpise Form 2

Income Statement
Prepared By: ChinaCast Co. Ltd.

December 2008 Currency Unit: RMB

Items  Line No Amount of this year Amount of last year Items  Line No Amount of this year Amount of last year

I. Operating total revenue 1 12,293,020.99 5,601,909.95      Associates and JV investment income� 22

Operating revenue 2 12,293,020.99 5,601,909.95 III. Operating profits 23 40,609,989.86 ‐3,394,348.24

Main operating revenue 3 12,293,020.99 5,601,909.95 Add: Non‐operating income 24

     Other operating revenue 4      Revenue on disposal of long‐term assets 25

II. Operating total cost 5 12,218,347.65 8,978,637.05      Non‐monetary asset exchange gains 26

Operating cost 6 8,108,944.36 5,575,012.76      Government grants (subsidy income) 27

Main operating cost 7 8,108,944.36 5,575,012.76 28

     Other operating cost 8      Debt restructuring gains 29

     Operating tax and additions 9 217,934.07 2,134.07 Less: Non‐operating expenses 30

     Selling expenses 10 15,690.00 15,690.00      Loss on disposal of long‐term assets 31

     Administration expenses 11 1,023,841.80 979,213.91      Debt restructuring losses 32

     Business service expenses 12 IV. Profit before tax 33 40,609,989.86 ‐3,394,348.24

     Analysis and development expenses 13 Less: Income tax 34 5,462.82

     Financial expenses 14 2,851,937.42 2,406,586.31 Add: Unrecognized investment losses� 35

     Interest cost 15 V. Net profit 36 40,604,527.04 ‐3,394,348.24

     Interest revenue 16 Less: Minority interests� 37

     Net foreign exchange loss 17 VI. Net profit attributable to equity holders� 38

     Losses on the asset impairment 18 VII. Earnings per share� 39

     Others 19 Basic earnings per share 40

Add:Losses on the asset impairment 20 Diluted earnings per share 41

     Investment income 21 40,535,316.52 ‐17,621.14

Translation of page 62 of 83



Council Enterprise Form 1

Balance Sheet
Prepared By: ChinaCast Co. Ltd.

December 2008 Currency Unit: RMB

Assets Line No Closing balance  Opening balance  Liabilities and Equity Line No Closing balance  Opening balance

Current Assets: 1 ‐ ‐ Current liabilities: 47 ‐ ‐

     Cash 2 339,487.00 41,234,680.45      Short‐term borrowing 48 70,970,000.00

     Transaction financial assets 3      Transaction financial liabilities 49

     Short‐term investment 4      Warrants payable 50

     Notes receivable 5      Notes payable 51

     Dividends receivable 6      Account payable 52 489,754.00 3,022,500.00

     Interest receivable 7      Advance from customers 53

     Account receivable 8 7,388,350.00 4,637,000.00      Employees' salary and benefits payable 54 186,301.19 187,019.19

     Other receivable 9 193,391,046.72 245,306,216.13      Employees' salary payable 55

     Payment advance 10 29,141,533.06 96,083,392.59      Employees' benefits payable 56 186,301.19 187,019.19

     Inventory 11 282,480.34 282,480.34      Tax fees payable 57 176,244.62 169,457.03

     Original materials 12      Taxes payable 58 169,457.03

     Stock merchandise 13      Taxes payable 59

   Non‐current assets within one year 14      Dividends payable 60

   Other current assets 15      Other payable 61 225,892,408.24 137,013,533.03

Current Assets Total 16 230,542,897.12 387,543,769.51 Non‐current liabilities within one year 62

Non‐current assets: 17 ‐ ‐ Other current liabilities 63

     Financial assets hold to sales 18 Current liabilities total 64 226,744,708.05 211,362,509.25

     Investments held to maturity 19 Non‐current liabilities: 65 ‐ ‐

     Long‐term debt investment 20      Long‐term borrowing 66 2,800,000.00

     Long‐term receivable 21      Bonds payable 67

     Long‐term debt investment 22 126,544,892.19 83,281,954.53      Long‐term payable 68

     Right of tradable shares in circulation 23      Special payables 69 690,805.36 1,783,113.36

     Investment property 24      Provision 70

     Original price of Fixed assets 25 1,069,968.98 1,061,718.98      Deferred income tax liabilities 71

Less: Accumulated depreciation� 26 683,224.33 573,512.79      Deferred tax credit 72

     Net fixed assets Value 27 386,744.65 488,206.19    Other non‐current liabilities 73

Less:Impairment of fixed assets� 28      Specially approved reserving funds 74

   Net fixed assets 29 386,744.65 488,206.19 Non‐current liabilities Total 75 3,490,805.36 1,783,113.36

     Construction in progress 30 Liabilities Total 76 230,235,513.41 213,145,622.61

     Physical assets for construction 31 Equity: 77 ‐ ‐

     Disposal of fixed assets 32      Paid‐in capital 78 60,000,000.00 200,000,000.00

     Production of biological assets 33      Stated capital 79

     Oil and gas assets 34      Collective capital� 80

   Intangible assets 35 5,689.76      Corporate capital 81

     Land use rights� 36      State‐owned capital� 82

     Development expenditure 37      Collective corporate capital 83

     Goodwill 38      Personal capital 84

cost‐book value differentials 39      Foreign capital 85

Long‐term deferred assets 40      Capital surplus 86 1,773,260.92 5,910,869.72

Liabilities and Equity Total 41 Less: Storing stocks 87

   Deferred Tax Assets 42    Surplus reserves 88

   Other non‐current assets 43    General risk reserve 89

   Authorized reserve materials� 44    Unrecognized investment losses 90

Non‐current assets Total 45 126,931,636.84 83,775,850.48    Undistributed profits 91 65,465,759.63 52,263,127.66

   Cash Dividend� 92

   Currency translation differences 93

   Total equity attributable to parent company 94

   Minority interests 95

Equity Total 96 127,239,020.55 258,173,997.38

Less: Assets losses 97

Equity Total (after total asset losses)� 98 127,239,020.55 258,173,997.38

Total Assets 46 357,474,533.96 471,319,619.99 Liabilities and Equity Total 99 357,474,533.96 471,319,619.99
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Relevant Corporate Information 

State tax 
Registration 
authority 

Shanghai tax 
Registration 
authority 

Tax Registration 
No. 

310115631366092 

Local tax 
Registration 
authority 

Local  tax 
Registration 
authority in 
Shanghai 

Tax Registration 
No. 

310115631366092 

Bank (basic user) Pudong Branch of 
CCB inShanghai 

Bank account  31001520313055797238

Organization Code 63136609-2 Corporate e-mail  yinjp@chinacast.com.cn 



2009 Business Activity Summary (Unit: yuan) 

Operation situation Open  
Closing Assets 
total  

173398773 Including: long-
term investment 

3510000 

Closing Liabilities  
total 

46096829 Including: long-
term liabilities 

336905 

Net assets total 127301944 Actual investment 60000000 
Sales revenue of 
the whole year 
(business) 

7234960 Including: service 
business revenue 

4800000 

Profit total of the 
whole year  

80381 Net profit of the 
whole year  

80381 

Losses total of the 
whole year  

 Tax amount of the 
whole year  

313773 

Filling instructions: 

1. Closing Assets total is reconciled with the asset total in balance sheet; 

2. Long-term investment is reconciled with the non-current asset total in balance sheet; 

3. Closing liabilities total is reconciled with the liabilities total in balance sheets; 

4. Long-term liabilities is reconciled with the non-current liabilities total in balance 
sheets; 

5. Net assets total is reconciled with the equity total in balance sheets; 

6. Sales revenue of the whole year (business) is reconciled with the main operating 
revenue in income statement; 

7. Service business revenue is reconciled with the service business revenue in the 
main operating revenue of the income statement. 

8. Profit total of the whole year is reconciled with the profit total in income statement. 

9. Taxes total of the whole year means the total amount of taxes actually paid 
(including Personal tax adjustment) in the whole year. 

 

 

 

 



Council Enterprise Form 1

Balance Sheet

Prepared By: ChinaCast Co. Ltd.
December 2009 Currency Unit: RMB

Assets Line times Opening balance  Closing balance  Liabilities and Equity Line times Opening balance  Closing balance 

Current Assets: Current liabilities:

     Cash 1 339,487.00 645,411.07      Short‐term borrowing 46 ‐ ‐

     Short‐term investment 2      Notes payable 47

     Notes receivable 3      Account payable 48 489,754.00 ‐

     Accounts receivable 4 7,388,350.00 928,350.00      Advance from customers 49 ‐ ‐

Less: reserve for bad debt 5 ‐ ‐      Others payable 50 225,892,408.24 39,056,282.34

     Accounts receivable ‐ net 6 7,388,350.00 928,350.00      Employees' salary and benefits payable 51 186,301.19 186,301.19

     Payment advance 7 29,141,533.06 89,000.00 52

     Export tax rebate receivable 8      Tax fees payable 53 167,944.62 148,485.62

     Subsidies receivable 9      Unpaid profit 54

     Other receivable 10 193,391,046.72 164,315,714.20      Other unpaid profits 55 8,300.00 ‐

     Inventory 11 282,480.34 282,480.34      Accrued expenses 56 ‐

     Transfer to other operating expenses 12      Long‐term liabilities within one year 57

     Deferred assets 13      Other current liabilities 58

     Net loss of liquid assets to be processed 14 Current liabilities total 65 226,744,708.05 39,391,069.15

     Long‐term debt investment within 1 yr 15 Long‐term Liabilities:

   Other current assets 16      Long‐term borrowing 66 2,800,000.00 2,800,000.00

Current Assets Total 20 230,542,897.12 166,260,955.61      Bonds payable 67

Long‐term investment:      Long‐term payable 68

Long‐term investment 21 126,544,892.19 3,510,000.00      Special payable 69 690,805.36 569,205.36

Fixed assets: 70

     Original price of fixed assets 24 1,069,968.98 1,069,968.98 Long‐term Liabilities Total 76 3,490,805.36 3,369,205.36

Less: Accumulated depreciation� 25 683,224.33 778,706.23 Deferred tax:

     Net fixed assets 26 386,744.65 291,262.75      Deferred tax assets 77

     Disposal of fixed assets 27 Liabilities Total 80 230,235,513.41 42,760,274.51

     Construction in progress 28 ‐ ‐ Equity:

     Net loss on disposal of fixed assets to be 29      Paid‐in capital 81

Fixed assets total 35 386,744.65 291,262.75      Capital surplus 82 60,000,000.00 60,000,000.00

Intangible and deferred assets:      Surplus reserves 83 1,773,260.92 1,773,260.92

Intangible assets: 36 ‐ Among: Treasury 84

     Deferred assets 37 ‐ Undistributed profits 85 65,465,759.63 65,528,682.93

Intangible and deferred assets total: 40 ‐ ‐ Equity Total 88 127,239,020.55 127,301,943.85

Other long‐term assets:

Other long‐term assets 41

Deferred tax:

Deferred tax assets 42

Assets Total  45 357,474,533.96 170,062,218.36 90 357,474,533.96 170,062,218.36
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Council Enterprise Form 2

Income Statement

Prepared By: ChinaCast Co. Ltd.
Currency Unit: RMB

December 2009

Items  Line No Dec‐09 Amount of this year

I. Operating revenue 1 3,500,000.00 7,234,960.08

   Less: Cost of sales 2 2,700,000.00 5,122,399.92

     Operating tax and additions 3 192,500.00 260,100.00

     Business expenses 4 ‐

     Administration expenses 5 207,799.61 1,769,975.53

     Financial expenses 6 593.70 2,052.26

     Losses on the asset impairment 7

   Add: Profits or losses on the changes in fair value 8

     Investment income 9

     Associates and joint venture investment income 10

II. Operating profits 11 399,126.69 80,432.37

   Add: Non‐operating income 12 ‐

   Less: Non‐operating expenses 13 51.35

III. Profit before tax 15 399,126.69 80,381.02

   Less: Income tax 16

IV. Net profit 17 399,126.69 80,381.02

V. Earnings per share� 18 ‐

1. Basic earnings per share� 19 ‐

2. Diluted earnings per share� 20 ‐

Translation of page 68 of 83



SHANGHAI XINWO CERTIFIED PUBLIC ACCOUNTANTS CO., LTD 

Address: Room 6A, Building 1, No. 900, Zhongshan north road, Shanghai 

Zip: 200070  Phone: 66582911  Fax: 66582911 

Address: Room 301, Building 20, No. 1188, Huyi road, Jiading district, Shanghai 

Zip: 201802  Phone: 33510580  Fax: 33510581 

Audit Report 

Xinwo CERTIFIED PUBLIC ACCOUNTANTS No. (2010) 0065 

ChinaCast Co., Ltd.: 

We have audited the attached Balance Sheets of ChinaCast Co. Ltd. (called company 
as follows), including the Balance Sheet in 2009-12-31, 2009 Income Statement, Cash 
Flow Statement, Statement of Changes in Owner's Equity and the attached notes of the 
financial statements. 

1. Administrative responsibility of financial statements: 

The company’s responsibility is to make the financial statements according to the 
standard rule of corporate accountants and the “Corporate Accountant Systems”. The 
responsibilities include: (1) Designing, implementing and maintaining the internal 
controls relevant to the preparation of financial statements, so that the financial 
statement don’t have major mistakes due to fraud or error. (2) Selecting and applying 
the suitable accounting policies; (3) Making suitable Accounting Valuations. 

2. Responsibility of Certified Public Accountant: 

Our responsibility is to audit the financial statements on the basis of audit opinion. We 
follow the Chinese CPA Standards for the audit work. China Certified Public 
Accountants audit standards require that we comply with ethical requirements, plan and 
perform the audit so as to make sure the financial statements are free from important 
mistakes and to get the suitable guarantees. 

An audit involves performing audit procedures to obtain the amounts and disclosures in 
the financial statements of the audit evidence. The audit procedures selected depend on 
the auditor's judgment, but may include errors due to fraud or material misstatement of 
the financial statements or risk assessment. In making those risk assessments, we 
consider the preparation of financial statements related to internal control in order to 
design appropriate audit procedures, but not for the purpose of delivering an opinion on 
the effectiveness of internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of the accounting 
valuation, as well as evaluating the financial statement presentation. 

We believe that the audit evidence we have obtained is sufficient and appropriate, to 
provide a basis for our audit opinion. 

3. Audit Advice 

We think that the financial statements and the notes attached to the financial statements 
of your company are made according to the corporate accounting standards and the 
“Corporate Accounting Systems”. In all important aspects, fairly show the financial 
situation at 2009-12-31, and the business results in 2009. 

Attachments of the report: 



1. Accounting Sheets in 2009-12-31 of ChinaCast Co. Ltd. 

2. Notes of Accounting Sheets in 2009 of ChinaCast Co. Ltd. 

3. Business License (Copy) of Shanghai Xinwo Certified Public Accountants. 

Shanghai Xinwo Certified Public Accountants Co., Ltd. 

Shanghai, China  

China Certified Public Accountants: ? 

China Certified Public Accountants: Zhang Yarong 

 

Date of report: 2010-5-27 



Council Enterprise Form 1

Balance Sheet
Prepared By: ChinaCast Co. Ltd.

December 2009 Currency Unit: RMB

Assets Line No Closing balance  Opening balance  Liabilities and Equity Line No Closing balance  Opening balance

Current Assets: 1 ‐ ‐ Current liabilities: 65 ‐ ‐

     Cash 2 645,411.07 339,487.00      Short‐term borrowing 66

     Settlement provisions� 3      Loans from the Central bank  67

     Removal of capital 4      Deposit and deposits to bank 68

     Transaction financial assets 5      Borrowed money� 69

     Notes receivable 6      Transaction financial liabilities 70

     Account receivable 7 928,350.00 7,388,350.00      Notes payable 71

     Payment advance 8 89,000.00 29,141,533.06      Account payable 72 489,754.00

     Premiums receivable 9      Advance from customers 73

     Reinsurance receivables 10      Sold under agreements to repurchase 74

     Reinsurance contract reserve 11      Fees and commissions payable 75

     Interest receivable 12      Employees' salary and benefits payable 76 186,301.19 186,301.19

     Other receivable 13 167,652,268.54 193,391,046.72      Salaries payable 77

     Financial assets purchased under resale 14      Benefits payable 78

     Inventory 15 282,480.34 282,480.34      Employee's bonus and welfare fund� 79

     Original materials 16      Tax fees payable 80 148,485.62 176,244.62

     Stock merchandise 17      Taxes payble 81 141,485.62 167,944.62

     Non‐current assets within one year 18      Interest payable 82

     Other current assets 19      Other payable 83 42,392,836.68 225,892,408.24

Current Assets Total 20 169,597,509.95 230,542,897.12      Due to reinsurers 84

Non‐current assets: 21      Insurance contract 85

     Loans and advances 22      Active trading securities 86

     Financial assets held for sale 23      Acting underwriting securities 87

     Investments held to maturity 24      Non‐current liabilities within one year 88

     Long‐term receivable 25      Other current liabilities 89

     Long‐term equity investment 26 3,510,000.00 126,544,892.19      Current liabilities total 90 42,727,623.49 226,744,708.05

     Investment property 27 Non‐current liabilities: 91

Original price of Fixed assets 28 1,069,968.98 1,069,968.98      Long‐term borrowing 92 2,800,000.00 2,800,000.00

Less: Accumulated depreciation� 29 778,706.23 683,224.33      Bonds payable 93

Net value of fixed assets 30 291,262.75 386,744.65      Long‐term payable 94

Less: Impairment of fixed assets� 31      Special payable 95 569,205.36 690,805.36

Net amount of fixed assets� 32      Provision 96

     Construction in progress 33      Deferred income tax liabilities 97

     Physical assets for construction 34      Other non‐current liabilities 98

     Disposal of fixed assets 35      Permitted reserves� 99

     Production of biological assets 36 Total non‐current liabilities 100 3,369,205.36 3,490,805.36

     Oil and gas assets 37 Liabilities Total 101 46,096,828.85 230,235,513.41

Intangible assets 38 Equity: 102

     Development expenditure 39      Paid‐in capital 103 60,000,000.00 60,000,000.00

     Goodwill 40      Stated capital 104

     Long‐term deferred assets 41      Collective capital� 105

     Deferred Tax Assets 42      Corporate capital 106

     Other non‐current assets 43      State‐owned capital� 107

Among: Authorized reserve materials� 44      Collective corporate capital 108

Total Non‐current assets 45 3,801,262.75 126,931,636.84      Personal capital 109

46      Foreign capital 110

47      Investment returned� 111

48      Net paid‐up capital 112 60,000,000.00 60,000,000.00

49      Capital surplus 113 1,773,260.92 1,773,260.92

50 Less: Storing stocks 114

51      Surplus reserves 115

52      Statutory Fund� 116

53      Reserve fund 117

54      Enterprise Development Fund 118

55      Return investment�� 119

56      General risk reserve 120

57      Undistributed profits 121

58      Currency translation differences 122

59 Total equity attributable to parent company 123 65,528,682.93 65,465,759.63

60      Minority interests 124

61 Equity Total 125

62 126

63 127 127,301,943.85 127,239,020.55

Total Assets 64 173,398,772.70 357,474,533.96 Liabilities and Equity Total 128 173,398,772.70 357,474,533.96
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Council Enterprise Form 2

Income Statement

Prepared By: ChinaCast Co. Ltd.
December 2009 Currency Unit: RMB

Items  Line No Amount of this year Amount of last year Items  Line No Amount of this year Amount of last year

I. Operating total revenue 1 7,234,960.08 12,293,020.99      Others 29

     Operating revenue 2 7,234,960.08 12,293,020.99 Add: Losses on the asset impairment 30

     Main operating revenue 3 7,234,960.08 12,293,020.99      Investment income 31 40,535,316.52

     Other operating revenue 4      Associates and joint venture investment income� 32

     Interest income 5      Exchange gains 33

     Premiums earned 6 III. Operating profits 34 80,432.37 40,609,989.86

     Fee and commission income� 7 Add: Non‐operating income 35

II. Operating total cost 8 7,154,527.71 ‐28,316,968.87      Gains on disposal of non‐current assets� 36

     Operating cost 9 5,122,399.92 8,108,944.36      Non‐monetary asset exchange gains 37

     Main operating cost 10 5,122,399.92 8,108,944.36      Government grants  38

     Other operating cost 11      Debt restructuring gains 39

     Interest expense 12 Less: Non‐operating expenses 40 51.35

     Fee and commission expense 13      Losses on disposal of non‐current assets� 41

     Surrender payment 14      Non‐monetary asset exchange losses 42

     Surrender payments Net expenditure 15      Debt restructuring losses 43

     Net reserves for insurance contract 16 IV. Profit before tax 44 80,381.02 40,609,989.86

     Bonus expense 17 Less: Income tax 45 5,462.82

     Reinsurance costs 18 V. Net profit 46 80,381.02 40,604,527.04

     Operating tax and additions 19 260,100.00 217,934.07      Net profit attributable to equity holders 47

     Selling expenses 20 15,690.00      Minority interests� 48

     Administration expenses 21 1,769,975.53 1,023,841.80 VII. Earnings per share� 49

     Business service expenses 22 Basic earnings per share 50

     Analysis and development expenses 23 Diluted earnings per share 51

     Financial expenses 24 2,052.26 2,851,937.42 VIII. Other comprehensive income 52

     Interest cost 25 IX. Total comprehensive income 53 80,381.02 40,604,527.04

     Interest revenue 26 Total comprehensive income attributable to equity holders 54

     Net foreign exchange loss 27 Total comprehensive income attributable to minority shareholders  55

     Losses on asset impairment 28
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Council Enterprise Form 3

Cash Flow Statement

Prepared By: ChinaCast Co. Ltd.

December 2009 Currency Unit: RMB
Items  Line No Amount of last year Amount of this year Items  Line No Amount of last year Amount of this year

I. Cash flows from operating activities 1 ‐ ‐    Net cash received from disposal of fixed/intangible/other longterm assets 30

   Cash received from sale of goods or rendering of services 2 14,108,903.29 10,925,985.00    Cash received from disposal of subsidiaries or other associations 31 72,378.86

   Net increase from Customer deposits and interbank deposits 3    Other cash received relating to investing activities 32

   Net increase in borrowings from central banks� 4    Sub‐total of cash inflows 33 72,378.86

   Net increase of borrowed funds from other financial institutions � 5    Cash paid to acquire fixed/intangible & other long‐term assets 34 8,250.00

   Receipt of the original insurance contract's cash 6    Cash paid to acquire investments 35 910,000.00 2,800,000.00

   Net cash received from reinsurance business 7    Net increase in loans 36

   Net increase in deposit and investment protection 8    Cash payments for acquisition of subsidiaries or associations 37

   Disposal of financial assets Net increase 9    Other cash received relating to investing activities 38

   Interest charges, fees and commissions� 10 2,007.63    Sub‐total of cash inflows 39 910,000.00 2,808,250.00

   Net increase in bank borrowing funds 11    Net cash flows from investing activities 40 ‐910,000.00 ‐2,735,871.14

   Net increase in repurchase operations funds� 12 III. Cash flows from financing activities 41

   Refund of tax and levies 13    Cash received from capital contribution 42

   Other cash received relating to operating activities 14 78,690,000.00    Among: Received from minority shareholders of subsidiary cash 43

   Sub‐total of cash inflows 15 14,110,910.92 89,615,985.00    Cash received from borrowings 44 2,800,000.00

   Cash paid for goods and services 16 2,213,453.91 48,424,438.24    Cash received from issuing bonds 45

   Increase in loans and advances 17    The other received cash from financing activities� 46 230,400.00

   Balances with central banks & the net increase in interbank payments 18    Sub‐total of cash outflows 47 230,400.00 2,800,000.00

   Money to pay the original insurance contract paid in cash 19    Cash repayments of amounts borrowed 48 70,970,000.00

   Paid interest, fees and commissions 20    Cash payments for interest expenses & distribution of dividends or profit 49 2,919,360.95

   Insurance policy to pay dividends in cash 21    Subsidiary paid to minority shareholders, profit 50

   Paid to and for employees paid in cash 22 437,328.00 154,245.81    Other paid in cash related to financing activities� 51 352,000.00

   Payments of taxes 23 313,772.89 225,210.53    Sub‐total of cash outflows 52 352,000.00 73,889,360.95

   Other cash paid relating to operating activities 24 9,808,832.06 7,882,051.78    Net cash flows from financing activities 53 ‐121,600.00 ‐71,089,360.95

   Sub‐total of cash outflows 25 12,773,386.85 56,685,946.36 IV. Effect of foreign exchange rate changes on cash and cash equivalents 54

   Net cash flows from operating activities 26 1,337,524.07 32,930,038.64 V. Net increase/(decrease) in cash and cash equivalents 55 305,924.07 ‐40,895,193.45

II. Cash flows from investing activities 27 ‐ ‐ Add: Opening balance of cash and cash equivalents 56 339,487.00 41,234,680.45

   Cash received from disposal of investments 28 VI. Closing balance of cash and cash equivalents 57 645,411.07 339,487.00

   Cash received from returns on investments 29
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Council Enterprise Form 4

Prepared By: ChinaCast Co. Ltd.
Equity attributable to parent company (2009) Equity attributable to parent company (2008)

Items  Line No Capital (Stock) Capital Surplus
Less: 

Treasury 
Stock

Special 
reserve

Surplus
Reserves

General 
risk 

reserve

Undistributed 
profit

Others  Total 
Minority 
interests

Total Owner's 
Equity

Capital (Stock) Capital Surplus
Less: 

Treasury 
Stock

Special 
reserve

Surplus
Reserves

General 
risk 

reserve
Undistributed profit Others  Total 

Minority 
interests

Total Owner's
Equity

Column Numbers 0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22

I. Closing Balance of Last Year 1 60,000,000.00 1,773,260.92 65,465,759.63 127,239,020.55 127,239,020.55 200,000,000.00 5,910,869.72 52,263,127.66 258,173,997.38 258,173,997.38

Add: Change of Accounting Policies 2 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐

   Corretions of Prior Period Errors 3 ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐ ‐

II. Opening Balance of This Year 4 60,000,000.00 1,773,260.92 65,465,759.63 127,239,020.55 127,239,020.55 200,000,000.00 5,910,869.72 52,263,127.66 258,173,997.38 258,173,997.38

III. Increases and decreases of this year 5 62,923.30 62,923.30 62,923.30 ‐140,000,000.00 ‐4,137,608.50 13,202,631.97 ‐130,934,976.53 ‐130,934,976.83

   i. Net Profits 6 80,381.02 80,381.02 80,381.02 40,604,527.04 40,604,527.04 40,604,527.04
   ii. Gains and Losses Directly Recorded into                 
The Owner's Equities

7 ‐17,457.72 ‐17,457.72 ‐17,457.72 ‐8,004.73 ‐8,004.73 ‐8,004.73

       Net Change in Fair Value of Financial                       
Assets Available for Sale

8

       Effect of Changes of Other Owner's Equities of
       Invested Company According to Equity Method

9

       Effect on The Income Taxes Related to Items
       Recorded into The Owner's Equities

10

       Others 11 ‐17,457.72 ‐17,457.72 ‐17,457.72 ‐8,004.73 ‐8,004.73 ‐8,004.73
       Net Profits and Gains and Losses Directly                
Recorded into The Owner's Equities Total

12 40,596,522.31 40,596,522.31 40,596,522.31

   iii. Capital Invested and Reduced by The Owners 13 ‐140,000,000.00 ‐4,137,608.80 ‐27,393,890.34 ‐171,531,499.14 ‐171,531,499.14

        Capital Invested by The Owners 14 ‐140,000,000.00
        The Amount of Share‐based Payments                   
Recorded into The Owner's Equities

15

        Others 16 ‐4,137,608.80 ‐27,393,890.34 ‐31,531,499.14 ‐31,531,499.14
   iv. Extracting special reserves

17

        Extraction of special reserve 18

        Use of special reserves 19

   v. Profits Distribution 20

     Make The Surplus Reserves 21
     Statutory Fund

22

     Any fund
23

     Reserve fund 24

     Enterprise Development Fund 25

     Return investment
26

     General risk reserve 27

     Distribute to The Owners (or Shareholders) 28

     Others 29

VI. Balance Down of the Owner's Equities 30

     Capital Surplus Converted to Capital (Stock) 31

     Surplus Reserves Converted to Capital (or Stock) 32

     Surplus Reserves Make Up Losses 33

     Others 34

VII. Closing Balance of This Year 35 60,000,000.00 1,773,260.92 65,528,682.93 127,301,943.85 127,301,943.85 60,000,000.00 1,773,260.92 65,465,759.63 127,239,020.55 127,239,020.50

Translation of page 74 of 83



Notes for the Financial Statements in 2009 of ChinaCast Co. Ltd. 

I. Company Introduction 

ChinaCast Co., Ltd. (called “Company” as follows) has been approved by the Shanghai 
Branch of the Administration for Industry and Commerce in the Pudong New Area, a 
limited liability company invested by Yin Jianping, established in 1999-1-13. 

Registration address: Floor 25, No. 145, Pujian road, Pudong New Area (Qiangsheng 
Building). The business license number is 310115000497797. The invested capital is 
RMB 60 million. The business period is 20 years. 

Business scope of company includes: Electronics, computers, communications 
equipment, network product development, production, marketing (excepting special 
approval), computer information system integration, software development and 
telecommunication network construction (except those requiring special approval), 
Domestic VSAT communication business, VSAT Master and Station installation, 
commissioning, and maintenance. 

II. Main accounting policy and accounting valuation 

Our company obeys the PRC’s “Corporate Accounting Standards” and the “Corporate 
Accounting Systems”. And the following accounting policy and accounting valuation are 
prepared according to the above system. 

1. Fiscal Year 

Fiscal Year is made according to Calendar year, from January 1 to December 31 of 
each year. 

2. Reporting currency and foreign currency conversion method 

The functional currency is RMB. Occurred in the year of non-currency brokerage 
business, according to the business occurs, the People's Bank of China market for the 
yuan central parity rate equivalent to accounting. Day accounts, non-monetary items in 
currency account balances, People's Bank of China case, the end of the market 
exchange rate to adjust the central parity, the resulting currency equivalent to the 
difference between profit and loss included in the year. 

3. Basic accounting principles and valuation 

The accounting principle is the principle of accrual accounting, and the valuation basis is 
the actual cost method. 

4. Criteria for determining cash equivalents 

Held for the short-term (the due time is within 3 months from the purchasing day), highly 
liquid, readily convertible to known amounts of cash, and there is a very small risk of 
changes in value of investments in the cash equivalents. 

5. Accounting method for bad debts 

1)  Recognition of bad debts: 

i. Debtor's bankruptcy or death, with its liquidation of the estate or 
inheritance still cannot recover the receivables;  

ii. Due to debt bankruptcy, insolvency, serious cash flow shortage or severe 
natural disasters, the debtor is unable to pay the debt in a short time; 



iii. The debtor fails to meet their debt obligations and more than three years 
of accounts receivable cannot be recovered. 

2) Bad debt loss accounting methods: use the direct write-off method 

6. Inventory accounting method 

The actual cost is used for inventory valuation. 

Work in progress is accounted for with an amortization method. 

Inventory is accounted for with an amortization method. 

7. Long-term investment accounting method 

1) Long-term equity investments 

The investee company's long-term equity investments use the following 
accounting treatment: according to the price actually paid when the investment 
was made to determine the value of the account. Investee companies have 
control, joint control or significant influence using the cost method. Equity ratio of 
more than 50% of the capital in the investee company has control, joint control or 
significant influence using the equity method. 

8. Fixed assets and fixed assets depreciation method 

1.) Fixed assets standard: Items related to business, such as buildings, equipment, 
transportation vehicles, that have been used for over a year. Items that are not 
related to business, but the prices are over 2,000 yuan and the usage is over two 
years. 

2.) Valuation of fixed assets: Fixed assets are carried at actual cost (if any evaluation or 
capital verification and other circumstances affect the actual cost, include a 
description). 

3.) Fixed assets depreciation method: depreciation of fixed assets using straight-line 
basis, according to the original fixed-asset class, estimated useful lives and 
estimated residual value (4%, 5% of the original price) to determine the depreciation 
rates are as follows: 

Assets type Using period Annual depreciation rate % 
Transportation equipments 10 years 9.6% 
Official and electronic 
equipments 

5 years 19%/19.2% 

 

9. Revenue recognition principle 

The products (goods) have been made, the ownership has been transferred or 
services have been provided, and payment was received or reasonable assurance of 
realization of payment. 

10. Tax items 

1) The company's taxes and tax rates 

Tax type Tax evidence Tax rate 
Appreciation tax Operation revenue 17% 
Sales tax Operation revenue 5% 
Urban maintenance and Tax amount 7% 



construction tax 
Additional education Tax amount 3% 
River tax  Tax amount 1% 
Corporate income tax Operating revenue 25% 
Personal income tax withheld by the company. 
The corporate income tax accounting treatments apply the "tax payable method." 
 

11. Profit allocation 

Profit allocation is distributed by the Board (or shareholders meeting) according to the 
“Company Law” and the regulations of Corporate Charter. 

III. Notes of main projects in the accounting sheets. 2009-12-31 

1. Notes of the relevant projects in Balance Sheet: 

(1) Currency funds: 645,411.07 yuan 

Among: Cash 43,569.74 yuan 
Bank deposit 601,841.33 yuan 
(2) Account receivable 

Opening balance Closing balance Time  
Amount  Percentage % Amount  Percentage % 

Within 3 years 7,388,350.00 100 528,350.00 56.91 
Over 3 years   400,000.00 43.09 
Total  7,388,350.00  928,350.00 100.00 
Among: the main contents: 

Amount  

Beijing Hangwei 400,000.00 
Beijing Jingshi Liyun Education 
Technology Co., Ltd 

470,000.00 

(3) Payment advance 

Opening balance Closing balance Time  
Amount  Percentage % Amount  Percentage % 

Within 1 years 1,321,727.16 4.54 89,000.00 100 
1-2 years 27,819,805.90 95.46   
Total  29,141,533.06 100 89,000.00 100 
Among: the main contents: 

Amount  

Shanghai Huatang Architectural Decoration Design Engineering Co., 
Ltd. 

79,000.00 

(4) Other receivable 

167,652,268.54 yuan 

Opening balance Closing balance Time  
Amount  Percentage % Amount  Percentage % 

Within 1 
years 

170,629,230.24 88.23 1,482,281.64 0.88 

1-2 years 22,761,816.28 11.77 166,169,986.90 99.12 
Total  193,391,046.72 100 167,652,268.54 100 



Among: the main contents: 

Amount  

Shanghai Shuangwei Imagination 
Communication Networks Co Ltd. 

153,078,345.46 

Shanghai Juhuai Coal Investment 
Management Co., Ltd 

1,022,298.00 

Shi Shicheng 8,010,000.00 
(5) Inventory 

282,480.34 yuan 

Among: Stock merchandise 282,480.34 yuan 

 

7. Long-term equity investment   3,510,000.00 yuan 

Among: the main contents: 

Amount  

Beijing Hangwei 1,500,000.00 

Shuangwei Huajiao 1,000,000.00 

Shuangwei Jinxiu 500,000.00 

Wuxi Jiangwei Dream Educational 
Software Technology Development Co,. 
Ltd. 

510,000.00 

 

6. The original price of Fixed assets is 1,069,968.98 yuan, the accumulated 
depreciation is 778,706.23 yuan, and the net amount is 291,262.75 yuan. 

Items Opening 
balance 

Increase  Decrease  Closing 
balance 

1. Original price of 
Fixed assets total  

 

1,069,968.98 

  1,069,968.98 

 

Among: 
Transportation 
Equipments 

208,349.40   208,349.40 

Official and 
electronic 
equipment  

861,619.58   861,619.58 

1. Accumulated 
depreciation Total 

683,224.33 95,481.90  778,706.23 

Among: 
Transportation 
Equipments 

191,698.80 8,316.62  200,015.42 



Official and 
electronic 
equipment  

491,525.53 87,165.28  578,690.81 

1. Total net fixed 
assets 

386,744.65   291,262.75 

 

7. Employees' salary and benefits 
payable 

186,301.19 yuan 

 

8.Taxes fee payable 148,485.62 yuan 

Items Closing balance Opening balance 

Among: Appreciation tax -46,631.92 -47,558.54 

Sales tax 175,000.00 207,500.00 

Corporate income tax 0.00 5,462.82 

Urban maintenance and 
construction tax 

12,250.00 2,075.00 

Personal income tax 867.54 465.34 

Additional education 5,250.00 6,225.00 

River management fees 1,750.00 2,075.00 

 

9. Others payable 42,392,836.68 yuan 

 Among: Major creditors 

Amount 

Shanghai Biandu Educational Software 
Technology Co., Ltd. 

13,609,745.04 

Shanghai Duqian Green Material 
Technology Development Co., Ltd. 

9,230,000.00 

Shanghai Chanhui Commerce Co., Ltd 12,049,644.58 

Shanghai Kuanyong Commerce Co., Ltd. 5,381,380.13 

 

10.Long-term borrowing 2,800,000.00 yuan 

Loan Unit Beginning 
time 

Interest rate Type  Closing 
balance 

Loan entrusted by Qiming 
Chuangwei Investment 

2008-12-
1 to 2013-

 Entrusted 
loan 

2,800,000.0
0 



Consultation (Shanghai) Co., Ltd 12-15 

11.Special payable Closing balance 569,205.38 yuan 

Items  Opening balance Changes Closing balance 

SME Venture Fund 1,047.86 230,400.00 231,447.86 

Little giant of 
science 

649,757.50 -312,000.00 337,757.50 

Technology 
Development Fund 

40,000.00 -40,000.00  

Total  690,805.36  569,205.36 

 

12.Invested capital 600,000,000.00 yuan 

Currency Unit: ten thousand yuan 

Investor name Opening balance Copy Copy Closing 
balance 

Ratio 

Yin Jianping 6,000.00   6,000.00 100% 

The above actual invested capital is examined by showing the No. (2008)109  Audit 
Report of Shanghai Huahao Certified Public Accountants Co., Ltd.  in 2008-11-21. 

13.Capital Surplus 1,773,260.92 yuan 

Contents  Opening 
balance 

Increase Decrease Closing 
balance 

Change in this 
year 

1,773,260.92   1,773,260.92 

 

14.Undistributed profit 65,528,682.93 yuan 

Contents Opening 
balance 

Increase Decrease Closing 
balance 

Change in this 
year 

65,465,759.63 80,381.02 17457.72 65,528,682.93 

 

2）The relevant notes for Income Statement: 

1.Main operating revenue in this year 7,234,960.08 yuan 

Operating revenue Items  

Amount of this year Amount of last year 

Main operating revenue 7,234,960.08 12,293,020.99 



Total  7,234,960.08 12,293,020.99 

2.Main operating cost in this year 7,234,960.08 yuan 

Operating cost Items  

Amount of this year Amount of last year 

Main operating cost 5,122,399.92 8,108,944.36 

Total  5,122,399.92  8,108,944.36 

 

8.Operating tax and 
additions of this year 

260,100.00 yuan 

Items Amount of this year 

Sales tax 240,000.00 

Urban maintenance and 
construction tax 

12,900.00 

Additional education 7,200.00 

Total 260,100.00 

 

4.Administrative expenses in this year 1,769,975.53 yuan 

items Amount of this year 

Travel expense 158,435.40 

Official expense  67,866.31 

Postal fees 96,517.00 

Depreciation fees 95,481.90 

Training costs 1,740.00 

Rental fee 115,822.40 

Entertainment expenses 281,427.36 

Fixed fee 3,046.00 

Consultation fee 127,000.00 

Tax fee 8,08.20 

Vehicle costs 13,199.00 

Salary 437,288.56 

Overall costs 92,664.40 



Others 22,861.00 

Agency service fee 248,628.00 

Total  1,769,975.53 

 

5.Financial expenses of this year 2,052.26 yuan 

items Amount of this year 

Interest revenue -2,007.63 

Cost 4,059.89 

total 2.052.26 

 

6.Non-operating income of this year 51.35 yuan 

Items Amount of this year 

Paid Income Tax of 2008 51.35 

Total  51.35 

 

1. Other matters 

Until 2009-12-31, there are no other important matters revealed by reading and 
understanding the financial statements. 

2. Commitments 

Until 2009-12-31, there are no other important matters revealed by reading and 
understanding the financial statements. 

3. Future issues of non-adjusting events in balance sheets 

Until the issue date of these financial statements, there are no other future issues of non-
adjusting events revealed by reading and understanding the financial statements. 

4. Other important matters 

In the reporting period, there are not the Debt Restructuring and any other important 
matters revealed by reading and understanding the financial statements. 



2009 Adjusted Taxable Income Table 

Items Amount 

Taxable income before adaptation (profit total revenue) 80,381.02 

Time  Adaptable matters outside 
the finance 

Amount  

1 Business Service fee 
adaptable 

245,252.56 

2   

3   

4   

5   

6   

7   

8   

9   

10 Total 245,252.56 

Taxable income after the adaptation in this year 325,633.58 

Making up for the accumulated tax losses liquidated by the 
prior year 

 

Accumulated taxable income 325,633.58 

This form is advised by the Certified Public Accountants, it should be subjected to the 
audited and approved numbers by the competent tax authorities. 




